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UN ENVOY OONDEMNS USSR OCCUPATION OF AFGHANISTAN 


0W121128 Beijing XINHUA in English 1107 GMT 12 Nov 85 
["China Calls for Withdrawal of Soviet Troops from Afghanistan" -- XINHUA he.dline] 


[Text] United Nations, November 11 (XINHUA) -- The Chinese representative to the 
United Nations said here today that the Soviet continued occupation of Afghanistan 
posed a "serious obstacle" to a just solution to the crisis. 


At the 40th session of the U.N. General Assembly considering the situation in 
Afghanistan, Li Luye condemned the Soviet Union for its armed invasion of Afghanistam 
launched six years ago. He said that the Soviet authorities have not only ignored 
year after year the relevant resolutions of the General Assembly, by refusing to 
withdraw their troops, but they have also “launched incessant large scale military 
operations, savagely suppressing the just struggle of the Afghan people against foreign 
invasion amd bringing appalling disasters to them." Hundreds of thousands of Afghans 
have been massacred in cold blood and the people there are leading a extremely 
difficult life, he added. "By relying ou its strong military muscles," he added, 

"a superpower has carried out armed occupation of Afghanistam, a small, weak and 
non-aligned Islamic country,and has been hanging on there in open violation of and 
flagrantly trampling the United Nations (Charter and the norms goveming international 
relations. This not only constitutes a encroachment upon the sovereignty, independence 
and territorial integrity of a member state of the United Nations, but also poses a 
grave threat to security in Asia and peace of the world." 


Praising the struggle against foreign aggression by the Afghan people during the past 
six years, Li said: "The heroic struggles of the Afghan people have show clearly 
that in the world today, the policy of seeking domination of the world by resorting to 
armed force and bullying the weak with one’s own strong power and by military conquest 
will get nobody anywhere. Whatever beautiful decorations may be attached to such 
hegemonistic acts, they will not be accepted by the people and are bound to be dis- 
carded by history." 


Li reiterated that "the Chinese Goverment and people vehemently condem the foreign 
invasion and occupation of Afghanistm. It is the consistent position of the Chinese 
Government and people that the resolutions adopted by the U.N. General Assembly on 
the question of Afghanistam must be fully implemented, foreign troops must be with- 
drawn from Afghanistan immediately and unconditionally, the independence and non- 
aligned status of Afghanistam must be restored, the Afghan people should be left 
alone to decide their own destiny free from any outside interference and the Afghan 
refugees must be assured of a safe and honourable retum to their homelamd." 


Li said that China favors a political settlement to the Afghan question. However, 
"All proposals for a political settlement must conform with the basic principles of 
the United Nations Charter and ensure the implementation of the General Assembly 
resolutions on this question.” In addition, he said: "The views of the Afghan people 
who are resisting aggression must be taken into full account and be duly reflected." 


UN ENVOY RELTERATES CHINA'S NUCLEAR POLICY 


0W091034 Beijing XINHUA in English 09% GMT 9 Nov 85 


ie 
[Text] United Nations, November 8 (XINBUA) -- Chinese Representative Qian Jiadong 
reiterated that "China does not advocate or encourage nuciear proliferation nor will 
it help other countries develop nuclear weapons.” 
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Speaking at the 40th session of U.N. General Assembly which is considering report of 
the International Atomic Energy Agency, Qian scotched rumours about nuclear cooperation 
between China and South Africa. He said: "It is well known that the Chinese Goverm- 
ment has always strongly condemned the policy of apartheid and racism pursued hy the 
South African authorities". He added: "My country never had any relations with the 
South African authorities, let alcne nuclear cooperation. This is the principled 
position of the Chinese Government, which cannot be distorted by amybody with ulterior 
motives." 


Qian said, that in its cooperation with other countries, the Chinese Government had 
always taken measures to guard against possible diversion of items under peaceful 
cooperation agreement to military purposes. He said: "This stand of ours is firm and 
unswerving. It is utterly futile for anyone to make arbitrary accusations against China 
on this issue." 


In their speeches, representatives of the United States, Indonesia, Finland, Luxembourg, 
German Democratic Republic and Czechoslovakia praised the recent Chinese announcement 
that it is willing to voluntarily place some of its civilian nuclear installations 
under the safeguards of the International Atomic Energy Agency. 


Egyptian representative Muhammad Shakir expressed his concem over the nuclear capa- 
bility of South Africa and Israel amd urged that all nuclear capabilities in South 
Africa and Israel should be placed under the safeguards of the International Atomic 


Energy Agency. 


Pakistani representative Nasir Khan stressed the importance of the use of nuclear energy 
for the economic development of developing countries and said that "The development of 
nuclear energy,and international cooperation in this field, are essential components of 
the strategy to restore equilibrium in world economic relations and to establish the 
new international economic order." Representatives of the Soviet Union, Austria, 
Poland, Sweden, Mexico, Bulgaria, India, Canada, Sudan amd Australia also spoke at the 
meeting. 


At the end of the debate, tlie U.N. General Assembly adopted a resolution, which urged 
"effective and harmonious” international cooperation among states "in promoting the 
use of nuclear energy and the application of nuclear science and technology for peace- 
ful purposes, in strengthening technical assistance and cooperation for developing 
cou.tries, and in ensuring the effectiveness and efficiency" of the safeguards system 
of t»e International Atomic Energy Agency. 


ENVOY TO UNITED NATIONS CALS FOR DISARMAMENT 


0W112031 Beijing XINHUA iv English 1941 GMT 11 Nov 85 


[Text] United Nations, November 11 (XINHUA) -- Ambassador Huang Jiahua, China's 
deputy permanent representative to the United Nations, said here today that a new 
world war could be checked and world peace might continue to prevail as long as 
people of the world upheld friendship and solidarity and worked together for the 
common goal. He made these remarks at a plenary meeting of the 40th session of tlie 
U.N. General Assembly on the item of "tiie international year of peace", 


The ambassador said that on October 24 this year, the occasion of the 40th anniversary 
of the founding of the United Nations, the U.N. General Assembly proclaimed 1986 the 
international year of peace. This, he continued, showed great belief of the inter- 
national community in the cause of world peace and gave expression to the strong 
desire and determination of the people throughout the world for checking war and 
maintaining peace. 
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Huang said that though no new world war had broken out in the past 40 years, people 
still have profound worries and anxieties about the fierce arms race between the two 
superpowers and the conflicts occurring in many regions of the world. The endless arms 
race between the two superpowers, he added, is posing "a serious threat to world peace 
and the security of mankind", "All peace-loving countries and peoples of the world are 
adamantly opposed to arms race and strongly demand that the two superpowers earnestly 
carry out disarmament and show sincerity and reason in deeds," Huang said. 


The Chinese ambassador noted that the maintenance of world peace also depended on the 
economic development and common prosperity of all countries. He added, so long as the 
developing countries remain in a state of poverty and underdevelopment, lasting stability 
and peace of the world will be out of the question. He criticized the perception that 
the development and prosperity of a few countries could be based on the prolonged under- 
development and poverty of the majority of countries as "a notion lacking far- 
sightedness", He reiterated China's stand that "seeking common development and prosper- 
ity through the promotion of dialogue and cooperation constitutes an effective guarantee 
for the removal of unstable factors in the world situation and for the maintenance of 
peace." 


Ambassador Huang stated that the Chinese people support all sincere will, resolves and 
actions aimed at easing international tensions and safeguarding world peace, and China 
is willing to establish and develop friendly relations with all countries on the basis 
of the Five Principles for Peaceful Coexistence. 


In order to demonstrate the Chinese people's strong desire for peace and make the ideal 
of safeguarding world peace go deeper into the hearts of the people, Ambassador Huang 
told the meeting that the Chinese organizational committee for the international year of 
peace, which was established in May this year, has planned to carry out a series oi 
activities, including the convocation of "the Chinese people's conference on safeguarding 
world peace" and the holding of a seminar on safequarding world peace in China next year. 


UN ENVOY URGES INTERNATIONAL HELP FOR AFRICA 


0W081136 Beijing XINHUA in English 0903 GMT 8 Nov 85 


[Text] United Nations, November 7 (XINiIJUA) -=- Ambassador Li Luye, China's permanent 
representative to the United Nations, tocay urged the international community to 
redouble its efforts at helping crisis-ridde African nations to solve their own economic 
problems. 


Speaking at a special session of the U.N. General Assembly devoted to the critical 
African economic situation, Ambassador Luye colic his audience that while the continent's 
immediate problems require urgent attention, core emphasis must be placed on medium and 
long-range economic and social planning, in order for Africans to develop self reliance 
in the face of economic difficulties and natural disasters. 


Citing the adverse effects of prolonged colonial rule on African countries, Ambassador 
Luye stressed that "First and foremost it is necessary to create a favourable external 
climate by removing the constraints imposed by unjust economic relations." 


Single product economies, an over-dependence on foreign markets and the lack of a stable 
economic infrastructure have all contributed to the vulnerability of African nations to 
the adverse affects of outside conditions, the ambassador said. 
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As a result, he suggested, it is vital that the international community join forces in 
assisting African states in stabilizing the price of raw materials and primary products, 
improving terms of trade, and settling their debt problems in the light of the specific 
needs of individual debtor countries. 


Ambassador Luye also noted that, for its part, China has already donated 170,000 tons of 
grain to drought-stricken areas of Africa since the current crisis began and is complet- 
ing seven African projects in co-operation with the Food and Agricultural Organization 
(FAO) of the United Nations. In addition, he said, the Chinese Red Cross contributed 
680,000 U.S. dollars worth of food, medicine and other relief supplies to African coun- 
tries in 1984, and is currently launching a nation-wide campaign for further donations. 


But while this and many other examples of international assistance have "somewhat 
alleviated" the current African economic crisis, it is by no means under control, and 


"critical problems remain unresolved," the ambassador said. 


UN DELcGATIUN OFFICIAL ON DEVELOPMENT RIGHTS 


OW09!1042 Beijing XINHUA in English 0650 GMT 9 Nov 85 


[Text] United Nations, November 8 (XINHUA) -- The right to development was an inalien- 
able human right, and the United Nations should proclaim a declaration on that right as 
soon as possible. This was stated by Chen Shiqiu, adviser to the Chinese delegation to 
the 40th session of the U.N. General Assembly, at a meeting of the Third Committee of the 
General Assembly on Human Rights and Fundamental Freedoms here today. 


He said: "The right to development is a development of the concept of human rights. [It 
is based on the right of national self-determination and is a logical extension of the 
latter. The right of national self-determination came into being as a result of the 
struggle by the former colonies and semi-colonies for national independence and libera- 
tion. The right to development is initiated by the politically independent countries in 
their struggle for economic independence and development." 


At present, Chen said, peace and development were the fundamental issues for the whole 
world. There would be no sustained development without peace and at the same time, the 
balanced development of all the countries, especially that of the developing countries 
whose population accounts for three fourths of the world total, would be conducive to 
lasting peace and stability of the world. "The international community is therefore 
faced with the urgent task to solve the development problem of the developing countries," 


he stressed, 


Chen presented China's views on some specific points in the draft declaration on the 
right to development. He said that the right to national self-determination was a pre- 
condition for the right to development. "Only; when a country or a nation is in control 
of its own destiny will its people be able to enjoy the right to development." He 
pointed out that the existing unjust and irrational international economic order was the 
main obstacle to the realization of the right to development, and that the establishment 
and implementation of a new, just and reasonable international economic order was the key 
to the realization of this right. 


Chen noted that the right to development should not be interpreted merely as a right of 
the individual. "The development of the country and the development of individuals are 
consistent and complementary." He stood for the view that the development of the country 
and the development of the individuals shouid not be arbitrarily separated, even less be 
antagonized. 


OO ee 
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REPORTAGE ON 'PRIVATE VISIT’ OF HENRY KISSINGER 


Arrives 8 Nov 
OWO81644 Beijing XINHUA in English 1638 GMT 8 Nov 85 


[Text] Beijing, November 8 (XINHUA) -- Dr. Henry A. Kissinger, former U.S. secretary 
of state, and his party, arrived here tonight on a private visit to China at the in- 
vitation of the Foreign Ministry. 


Speaks at College 
OWO91518 Beijing XINHUA in English 1505 GM? 9 Nov 85 


[Text] Beijing, November 9 (XINHUA) -- Dr Henry Kissinger, former U.S. secretary of 
state, addressed an audience of 600 teachers and students at the Foreign Affairs Col- 
lege here today. 


On relations between the United States and the Soviet Union, Kissinger said there were 
fundamental differences between the two countries, but objective conditions existed 
for the improvement of relations. He said if both sides had the intention, there was 
the opportunity for them to come to an understanding. 


Kissinger said Sino-U.S. relations were good, and the two countries should step up 

not only economic co-operation, but also political dialogue and other contacts. The 
United States had "a profound interest in the integrity, independence and development 
of China”. He continued: "Some Americans said some years ago that the United States 
should play the so-called 'China card’. That is absurd. China is not a card that the 
United States can play. China is a reality." As long as China was independent and 
strong, it would find its own weight to contribute to the global equilibrium. 


Afterwards, Kissinger answered questions raised by the students and teachers. 


Feted by Wu; Talks With Li 
OWO91640 Beijing AINHUA in English 1620 GMT 9 Nov 85 
[Text] Beijing, November 9 (XINHUA) -- State Councillor and Foreign Minister Wu 


Xueqian gave a banquet for Dr Henry Kissinger, former U.S. secretary of state, here 
tonight. 


In his toast, Wu hoped that the two governments and peoples who cherished Sino-U.S. 
friendship would continue their efforts to help remove the existing obstacles to bi- 
lateral relations. This would ensure the steady development of friendly relations 
and co-operation between China and the United States. 


On international affairs, Wu said that the most important task facing the world today 
was the safeguarding of peace. Since the resumption of U.S.-Soviet high-level dialogue 
and disarmament talks, there had been a certain relaxation in tension, Nevertheless, 
the arms race was still going on, and there was even a trend towards escalation. 

And problems in the world's trouble spots remained unsolved. Wu said he hoped the 
United States and the Soviet Union would, through serious talks, reach an agreement 
conducive to the relaxation of international tension without prejudice to the in- 


terests of other countries. 


Dr Kissinger said Sino-U.S. relations were based on solid foundations, and were 
beneficial to both countries. 
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Political dialogue between the countries was very important, as was the development of 
economic relations. 


Earlier today, Vice-Premier Li Peng met Dr Kissinger, and described him as an old 
friend of the Chinese people and a pioneer in the development of Sino-U.S. relations. 
De Kissinger had worked hard to promote relations between their countries. Li briefed 
Dr Kissinger on China's continuing economic reforms, and exchanged views with him on 
bilateral relations and international issues. 


Talks With Hu Yaobang 
OW100842 Beijing XINHUA in English 0831 GMT 10 Nov 85 


[Text] Beijing, November 10 (XINHUA) -- Hu ‘‘'aobang, general secretary of the Chinese 
Communist Party Central Committee, said here today that China's independent, peaceful 
foreign policy is not an expediency. 


At a meeting with Henry Kissinger, former U.S. secretary of state, Hu Yaobang said 
China will never enter into alliance with any big power and it is willing to establish 
friendly relations with all countries on the basis of the Five Principles of Peaceful 
Coexistence. During the 90-minute conversation, Hu briefed Kissinger on China's poli- 
tical and economic situation. 


Kissinger, now on a private visit here as guest of the Chinese Foreign Ministry, 
said China's modernization drive is a heroic attempt whose influence has gone far 
beyond China itself. 


Hu also discussed with Kissinger the situation in Kampuchea and other international 
issues. 


The meeting took place in Zhongnanhai where the Chinese Communist Party Headquarters 
are located. Shaking hands with Kissinger when they met this morning, Hu said "I have 
read a number of your books. You have made important contributions to the normaliza- 
tion of Sino-U.S. relations." 


Kissinger said he was pleased to meet the general secretary. "I have also read many 
of your talks," he told Hu. Kissinger said former U.S. President Richard Nixon had 
asked him to say hello to Hu Yaobang. 


Chinese State Councillor and Foreign Minister Wu Xueqian was also present at the 
meeting. 


At noon today, Kissinger and his party were entertained at a luncheon hosted by Huang 
Hua, vice-chairman of China's National People's Congress Standing Committee, who was 
former foreign minister. Kissinger will give a return banquet in honor of Wu Xueqian 
this evening. He is scheduled to leave here tomorrow for a tour of Xian, Kunming and 
Guangzhou before going to Hong Kong. 


Meets Deng Xiaoping 


OW110814 Beijing XINHUA in English 0809 GMT 11 Nov 85 


[Deng Meets Dr. Kissinger" -- XINHUA headline] 


[Text] Beijing, November 11 (XINHUA) -- Chinese leader Deng Xiaoping met Dr. Henry 
Kissinger, former U.S. secretary of state, here this morning. Apart from exchanging 
views on a number of international issues, Deng also briefed Kissinger on China's 
economic development. He said that based on the experience in the past ten months, 
the government was all the more confident of carrying out the current reforms. 
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"What we are doing now is a significant experiment," said the chairman of the Communist 
Party Central Advisory Commission. Kissinger agreed that it was a historic experiment. 
On seeing each other, Deng told Kissinger: "We may have met each other probably for ten 
times, so we are old friends." Kissinger recalled that their first meeting was in 

New York in 1974. He said that each time he met Deng, he would find him having done 
what he had laid out at the previous meeting. 


Present waS State Councillor and Foreign Minister We Xueqian. Dr. Kissinger left 
here later today for a visit to Xian, Kunming and Guangzhou. 


REAGAN ASSURES SOVIET PEOPLE OF U.S. GOODWILL 


0W092206 Beijing XINHUA in English 2149 GMT 9 Nov 85 


[Text] Washington, November 9 (XINHUA) -- U.S. President Ronald Reagan in a radio 
speech beamed specially to the Soviet Union today, tried to show his goodwill toward 
the Soviet people by pledging to "live together in peace" and "learn from each other". 
At the same time, he urged the Soviet leaders to join the United States in facing "the 
challenge of eliminating nuclear weapons" as well as in helping to "find peaceful 
settlements to local and regional conflicts -- in Afghanistan, Africa, Latin America 
and elsewhere". The speech, carried by the Voice of America in English, was translated 
and broadcast simultaneously in Russian and other languages spoken in the Soviet 

Union and was also broadcast to over 50 other nations of the world. This was seen as 
part of the U.S. effort to set forth American positions on the U.S.-Soviet relations 
directly to the Soviet people shortly before the Reagan-Gorbachev summit meeting later 
this month. 


Last week, Keagan gave an interview to four Soviet journalists, the first of its kind 
in the past 24 years. In today's speech, Reagan complained that only parts of the 
interview were published in IZVESTIYA, and much of what was left out he thinks is 
important. 


The President said today he rejected the Soviet press reports about ‘America's hostile 
intentions" toward the Soviet Union. ‘We do not threaten your nation, and never will," 
he asserted. "I have said many times, and will say again to you: A nuclear war 

cannot be won and must never be fought,” he said. He said he was pleased that the 
Soviet Union has finally put forward concrete proposals on arms control in the Geneva 
negotiations. But, he added, these are "complicated negotiations and satisfactory 
results will take long, hard work." "I hope my discussions with Mr. Gorbachev in 
Geneva will be fruitful and will lead to future meetings," he said. 


The President, as usual, did not forget to justify his “star wars" program, saying that 
the goal of the project is "to make the world safer through development of non-nuclear 
security shields". He restated that if and when the U.S. research on the "star wars" 
proves that such a defensive shield is practical, the United States, the Soviet Union 
and other nuclear powers "should come together and agree on how, gradually, to elimina- 
te offensive nuclear weapons as we make our defensive system available to all". 

Reagan also told the Soviet people that he wanted “expanded contacts" between the two 
countries, particularly "increasing exchanges among our young people." 


U.S. SAYS JOINT COMMUNIQUE UNLIKELY AFTER SUMMIT 


0W110808 Beijing XINHUA in English 0800 GMT 11 Nov 85 


[Text] Washington, November 10 (XINHUA) -- The upcoming U.S.-Soviet summit meeting in 
Geneva would be "unlikely" to produce a joint communique summarizing points of agree- 
ment because of the stark differences between the two countries. 
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Appearing on an American Broadcasting Company news program today, U.S. presidential arms 
control adviser Paul Nitze said the prospects for a joint communique faded last week in 
Moscow where U.S. Secretary of State George Shultz had a "strong combative conversation" 
with Soviet leader Mikhail Gorbachev. He said Shultz outlined a proposed communique 
draft to the Soviets, but "There were objections to virtually every item on the draft". 
He said: "It is really a difficult thing to get an agreement at this time between the 
Soviet Union and ourselves on the full range of subjects that we discussed at Moscow." 


Appearing on a (Columbia Broadcasting System's) television interview programme, Shultz 
said today it is possible that the summit meeting would end with the two sides issuing 
separate statements on their respective positions. While dramatic bre «throughs are 
unlikely, he added, "it is certainly possible" the meeting would produce an agreement 
for more regular high-level dialogue through annual summits or semi-annual meetings at 
the foreign minister level. Nitze also said he still hopes the summit meeting would 
produce guidelines that will "give some degree of impetus" to the arms control negotia- 
tions in Geneva, which recessed late last week. 


STUDY ON SINO-U.S. AIRCRAFT VENTURE SIGNED 


OWO80906 Beijing XINHUA in English 0737 GMT 8 Nov 85 


[Text] Beijing, November 8 (XINHUA) -- China and the United States are planning to 
establish a joint venture to modify and retrofit (modify so as to incorporate new 
developments) the world's fleet of Boeing 727-200 advanced aircraft. The feasibility 
report for the establishment of the joint venture was signed here yesterday. 


Named the Global Aviation Modemization Association Corp. (GAMA), the joint venture 
will be capitalized at 40 million U.S. dollars, with each side contributing half. 

Part of the modification entails replacing the original three engines with two new and 
more powerful ones, Zhang Zhenlin, Chinese-side spokesman told XINHUA ‘soday. Other 
alterations include lengthening the fuselage and adding 18 seats, retrofiting the 
cockpit and reducing the cockpit crew from three to two, he added. Zhang is also the 
vice-general manager of the Chinese Great Wall Industry Corporation, one of the five 
companies involved in the joint venture. All the 944 Boeing 727-200s in service are 
potential candidates for the modification, but one third of them are in the U.S., Zhang 
said, adding that the cost for retrofiting each aircraft would reach approximately 

15 million U.S. dollars. 


The other four participants in the joint venture are the Chinese Beijing Wanyuan Indus- 
try Corporation, the China Leasing Company Ltd, and Transworld Group Inc. and its 
subsidiary, Transworld Aerospace of the United States. Great Wall and Wanyuan come 
under China's Ministry of Astronautics. 


Richard M. Millman, chairman of Transworld Group, said the modified model, the 
Boeing 727-200RE aircraft would function as a new plane for the 1990s. Experts from 
China's astronautics department said the Boeing 727-200RE would have many advantages. 
It is expected to save more fuel, lessen noise, carry more passengers and be able to 
land and take off at medium-sized airports with rumways of about 1,500 metres. This, 
they said, makes it ideal for China's domestic air services. 


Under the contract, the prototype will be modified and retrofitted in the United 
States, but the modification will move in stages to the capital engineering works in 
China, which is a subsidiary of China's Astronautics Ministry. 
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USSR SUPREME SOVIET FAVORS DIALOGUE WITH PRC 


0W120304 Beijing XINHUA in English 1237 GMT 12 Nov 85 


[Text] Moscow, November 11 (XINHUA) -- A joint meeting of the Supreme Soviet of the 
USSR today endorsed a proposal calling for "expanded contacts" with China's congress 
and other organizations, the Soviet news agency TASS reported. The proposal was put 
forward by a delegation from the Supreme Soviet which visited China in mid-October. 


The Foreign Affairs Commissions of the Soviet of the Union and the Soviet of Nationali- 
ties at the meeting pointed out that a dialogue between the legislative bodies of the 
two countries would be beneficial to improving Sino-Soviet relations and strengthening 
mutual understanding. 


A report was given on the China trip by Lev Nikolayevich Tolkuwnov, chairman of ?' 
Soviet of the Union of the Supreme Soviet. He led the Soviet delegation that * re 
several cities of China last month. 


BEIJING RADIO GREETS SOVIETS ON GOSR ANNIVERSARY 


0W090407 Beijing in Russian to the USSR 1800 GMT 7 Nov 85 


_["Greetings” to the Soviet people on the 68th anniversary of the Great October Socia- 
list Revolution, read by (Qiu Yushang), director of the General Office of the China 
Council for the Promotion of Intemational Trade -- recorded] 


[Excerpts] Dear Soviet friends and comrades, on the occasion of the 68th anniversary 
of the Great October Socialist Revolution [GOSR], allow me, on behalf of all the 
comrades of the China Council for the Promotion of International Trade, to express 
warm and sincere greetings. 


In September of this year, as director of the Chinese exhibition, I participated in the 
third intermational exhibition in Moscow, the "Interbytmash-85." We spent over a 

month in Moscow. During the exhibition, we had extensive contacts with the Soviet 
people. The sincere feelings of friendship displayed by the Soviet people for the 
Chinese people, their high regard for China's achievements in economic construction, 
and their feelings of friendship for the workers at the Chinese pavilion left a deep 
impression on us. We also remember the advice and assistance given by comrades of the 
USSR Chamber of Commerce and Industry, the exhibition center, the trade center, and the 
customs service of the Soviet Union. I would like to take this opportunity to express 
our deep gratitude to all Soviet comrades. 


For the first time since 1953 we organized a trade and industry exhibition in the 
Soviet Union. This exhibition has deepened mutual understanding and friendship between 
the people of China and the Soviet Union, and contributed to the further development 
of relations between the two countries in the econumic and trade fields. All the 
exhibits at the Chinese pavilion at the Moscow exhibition were items mass produced in 
our country. These goods are sold at markets in the country and are also exported to 
many countries and regions of the world. 


Economic and trade relations between China and the Soviet Union have improved over the 
last few years. The volume of trade between the two countries is constantly growing. 


In September of this year, a Chinese delegation led Wang Yaoting, chairman of the 
China Council for the Promotion of Interiational Trade, paid a visit to the Soviet 
Union and was warmly welcomed and extended friendly hospitality by the USSR Chamber of 
Commerce and Industry. A cooperation agreement was signed by the Ghina Council for 
Promotion of Intemational Trade and the USSR Chamber of Commerce and Industry for the 
purpose of contributing to the expansion of trade and economic relations between 


China and the USSR. 


Po 
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This agreement will facilitate the further strengthening of relations between our two 
Organizations. It has been decided that next year China and the Soviet Union will 
organize trade and industry exhibitions in the capital of each other's country. In 
July and August next year, China will organize a PRC trade and economic exhibition at 
the Sokolniki Park in Moscow, where the Chinese pavilion operated this year. Goods will 
be displayed at the exhibition by the various import and export companies of China. 
The pavilion will occupy approximately 2,5000 square meters and will be twice as large 
as the area of the Chinese pavilion this year. Exhibits at the show will mainly con- 
sist of products of the machinebuilding, light and textile industries, consumer goods 
and handicraft items. We shall welcome you, our Soviet friends, at our exhibition 
next year. 


On the day of the 68th GOSR anniversary, all the workers of the Chinese exhibition 
automatically recall the days spent in Moscow. We had the opportunity to pay visits 
of reverence to the mausoleum of the great teacher of che revolution, Comrade Lenin; 
and Vladimir Ilich Lenin's office and apartment in the Kremlin. The great teacher 
Lenin brilliantly, with firm revolutionary determination and fiery revolutionary 
enthusiasm, led the incredibly difficult struggle of the Russian people to victory in 
the GOSR. The victory of the GOSR has made it possible to bring Marxism-Leninism to 
the Chinese people and served as an example to the people's revolution in China, while 
at the same time awakening the revolutionary masses in the world. Lenin is a great 
teacher of the Soviet people, the Chinese people, and workers the world over. Lenin's 
teachingsand the road of the Great October will always brighten the history of humanity. 
In conclusion, allow me once again to greet the Soviet people on the occasion of the 
GOSR anniversary and wish them great happiness. 


XINHUA VIEWS SOVIET'FAILURE' TO MEET PLAN GOALS 


OW101254 Beijing XINHUA in English 1235 GMT 10 Nov 85 


{"Roundup: Soviet Five-Year Plan Below Target (by Wang Xianju and Zhu Jiefei)" -- 
XINHUA headline] 


[Text] Beijing, November 10 (XINHUA) -- Statistics from the Soviet draft economic de- 
velopment program for 1986-1990 and through 2000 made public Friday are an obvious indi- 
cation that the country's current five-year economic plan has failed to reach a number 
of major targets in spite of a general economic upturn, 


During the past five years (with only two months left), the draft says, Soviet national 
income rose by 1/7 percent, below the targeted 18 percent, while industrial production 
rose by 20 percent instead of the planned 26 percent. However, the annual industrial 
growth rate climbed 4.2 percent last year from 2.8 percent in 1982 and 4 percent in 
1983, 


Among those hitting the industrial targets were rdot production, which has increased to 
about 40,000 as compared to 7,000 five years ago and particularly natural gas of which 
the total output is expected to reach over 632 billion cubic meters, a 45 percent in- 
crease over 1980. Many other industries however, such as petroleum, coal, steel, 
mineral fertilizer, synthetic resin, timber and cement failed to reach their projected 
output level. For instance, petroleum production, a vital part of Soviet industry, was 
0.6 percent lower last year than in 1983 and further declined by three percent in the 
first nine months of this year. 


A dim agricultural picture has also affected the Soviet economy. Farming accounts for 
17 percent of the country’s national income and feeds more than 60 industrial depart- 
ments. But a poor grain harvest for five consecutive years has failed to meet the pro- 
duction target of the llth Five Year Plan. As a result, the Soviet Union has had to 
import about 40 million tons of grain yearly, costing large amounts of hard-to-get 
foreign exchange, to meet the ueed of animal husbandry production. 


I, 12 Nov 85 C3 PRC INTERNATIONAL AFFAIRS 
SOVIET UNION 


In the past five years, Soviet per capita income went up by a large margin, about 1] 
percent, over 1980 though it did not meet the expected goal of 16.5 percent. The 
government has paid growing attention to the acute housing problem by building new 
floorspace totalling 555 million square meters, improving the housing conditions of 50 
million residents, All the same, tremendous efforts are still needed to fill market- 
shelves with meat, milk, food and textile products. These items fall far below Soviets' 
daily requirements. 


The causes of the Soviet failure to fulil the llth Five-Year Plan and varied. Lack of 
manpower, prolonged drought and over-burdened investment in developing the Far-Eastern 
area, inefficient reforms in planning and management system, slow scientific and tech- 
nological progress, production inefficiency and intensified military spending are some 
of the major factors which stand in the way of the country's economic revitalization. 


Soviet leaders have repeatedly pointed out that the necessity of enhancing managerial 
reform was not given due appraisal while major economic have failed to be implemented, 
The have urged all ranking officials to speed-up scientific and technological progress 
which, they said, directly affects industrial development. But now in an ambitious new 
economic blueprint, the Soviet Government is looking forward to doubling national income 
and industrial production by the year 2000. It is expected that the Soviets will lay 
more emphasis on raising labor productivity by accelerating scientific and technologi- 
cal progress and improving the planning and mangement system step by step. 


USSR'S ARBATOV, TASS CRITICIZE U.S. ON SUMMIT 


OW120750 Beijing XINHUA in English 0735 GMT 12 Nov 85 
("Moscow Questions Washington's Intention Toward Geneva Summit" -- XINHUA headline] 


[Text] Beijing, November 11 (XINHUA) -- With the Soviet-U.S. Geneva summit set to open 
in a week, a leading Soviet expert on U.S. affairs has described Washington's prepara- 
tions as "very peculiar" and questioned its intentions. 


In an interview with the Czechoslovak news agency (CTK) published today, Georgiy Arbatov, 
director of the Soviet Academy of Sciences, was quoted as sayi.g that Moscow will not 
consider as a success any exchange of courtesies or agreements on secondary issues, but 
holds that "success means progress on the main issues." "The U.S. preparations for the 
Geneva summit are really very peculiar," he said in the Moscow-dateline interview. 


Despite the need for a favorable presummit climate for fruitful political dialogues in 
Geneva, Arbatov was quoted as saying, Washington has taken a different approach. "After 
the agreement on the summit was achieved, the Soviet Union stopped all nuclear explo- 
sions and called on the United States to join it and asked the United States to resume 
talks on a complete ban on nuclear tests," he said. However, "The United States not 
only refused to join this initiative but even demonstratively continued these tests,” 


he said, 


The United States resorted to rhetoric, with one speech followed by another, one being 
worse than what went before it, ending with Ronald Reagan's address at the 40th session 
of the U.N. Assembly, in which he declared he would list regional issues as his pri- 
mary concern in the Geneva summit, said Arbatov. 
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All this "raises doubts as to what the Americans expect in fact from the Geneva meeting. 
Do they want to wreck it, or do they want to provoke the Soviet Union to do so?" the 
senior Soviet America expert asked. 


He said regional issues will be discussed when Soviet leader Mikhail Gorbachev meets 
Reagan in Geneva, but, he added, the talks should include the Middle East crisis, the 
explosive situation in the south of Africa, the U.S. interference in the affairs of 
Nicaragua and Afghanistan. He said "The latest Soviet proposals have put American 
ultra-conservative circles into a difficult situation" and "they want to adapt them- 
selves to the new situation,” hence the latest American counterproposals aimed at creat- 
ing the impression that they want to meet Soviet proposals halfway. 


Meanwhile, the TASS commentary also accused the United States of "burdening the Geneva 
meeting agenda by bringing there a list of 'problems' and ‘question's of all sorts," the 
number of which has already exceeded two dozen." "A mere enumeration of these problems 
and the translation of them will take a lot of time in Geneva and there will be no time 
left for a thorough discussion of the problems uppermost in the minds of the people of 
the world," it said. 


USSR'S BOVIN SEES ‘'NOHOPE' IN ARMS SITUATION 


OW1900740 Beijing XINHUA in English 0719 GMT 10 Nov 85 
{["Soviet Political Commentator Reaffirms Position on Disarmament" -- XINHUA headline | 


[Text] Moscow, November 9 (XINHUA) -- Well-known Soviet political commentator Aleksandr 
Bovin today said "The situation brings no hope for the time being" since the United 
States, while talking about disarmament, is making new strategic weapons. But, in no 
case and at no time will the Soviet Union allow the balance of military strategic force 
between the two countries be upset, he noted in a commentary published on the Soviet 
government newspaper IZVESTIYA. | 


He reaffirmed the Soviet position that disarmament should include strategic weapons of 
any kinds and types. Strike weapons should be prohibited completely, he said, adding 
that nuclear weapons which can reach each other's territories should be reduced by half. 
"At the same time," he said, "the Soviet Union is ready to sign agreements on the issue 
of European medium-range nuclear weapons.” 


However, Bovin again criticized the U.S. "star wars" program (SDI), saying the realiza- 
tion of SDI will inevitably put the United States in a superior position in military 
strategy. Therefore, he declared, the Soviet Union will be forced to eliminate such 
possibility. With its own potential, this will mean a new round of arms race which 
instability and insecurity to this unstable world, he noted. 
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NAKASONE, ZHAO WEICHEN DISCUSS TRADE IN TOKYO 


OW081712 Beijing XINHUA in English 1627 GMT 8 Nov 85 


[Text] Tokyo, November 8 (XINHUA) -- Prime Minister Yasuhiro Nakasone met with Vice 
Minister of the Chinese State Economic Commission Zhao Weichen here today and talked 
with him about China's trade imbalance with Japan. Zhao is leading a Chinese economic 
delegation on a visit to Japan. 


The prime minister said that he had told his minister of international trade and industry 
to pay attention to solving the trade imbalance between the two countries. He said 
China's economy has attained a great development in recent years. An economically 
prosperous China is of importance to peace in Asia and the whole world, he added. 


The Chinese delegation arrived here last Monday, at the invitation of Japan-China 
Association on Economy and Trade. 


Talks With Other Officials 
OW082122 Beijing XINHUA Domestic Service in Chinese 0847 GMT 7 Nov 85 


[Text] Tokyo, 7 Nov (XINHUA) -- The Chinese combined economic delegation headed by Zhao 
Weichen, vice minister in charge of the State Economic Commission, today called on 
Keijiro Murata, Japanese minister of international trade and industry; Tokuo Yamashita, 
Japanese minister of transport; and Yoshihiro Inayama, president of Japanese Federation 
of Economic Organizations and advisor to the Japan-China Economic Association, and had 
friendly talks with them on the expansion of Sino-Japanese economic, trade, and technical 
cooperation. The Chinese economic delegation arrived in Japan on 4 November at the invi- 
tation of the Japan-China Economic Association. 


ZHENG TUOBIN WARNING ON TRADE DEFICIT WITH JAPAN 


OWi11700 Beijing XINHUA in English 1634 GMT 11 Nov 85 


[Text] Beijing, November 11 (XINHUA) -- A high-ranking chinese official said that both 
China and Japan should work together for a balanced trade between the two countries. 


Zheng Tuobin, minister of foreign economic relations and trade, warned that the trade 
deficit between the two countries, if it continues to grow, will affect their long-term 
trade relations. "China is not able to bear any further increase of this burden," he 
said. 


The minister said in an interview with XINHUA last week that though trade deficits are 
common, many countries, especially the developing ones, demand balanced imports and 
exports. 


In 1984, China's deficit with Japan, its biggest trading partner, reached two billion 
U.S. dollars. Im the first half of this year, the deficit rose to 2.3 billion U.S. 
dollars, and the upward trend continues. 


The minister attributed the trade deficit to China's export of primary products and 
import of finished goods, as well as Japan's restrictions on the import of Chinese silks, 
farm produce and other goods. He said China will expand production, improve quality, 
adopt more flexible measures and strengthen transport capacity to increase exports. At 
the same time, he hoped that Japan would also adopt a positive attitude and increase 
imports of China's traditional commodities, petroleum, coal and some manufactured goods. 


I. 12 Nov 85 D2 PRC INTERNATIONAL AFFAIRS 
NORTHEAST ASIA 


Trade transactions between China and Japan reached 12.73 billion U.S. dollars in 1984, 
one quarter of China's total trade. 


Zheng expects steady development of Sino-Japan trade, which will benefit the economic 
growth of both sides, and promote understanding and friendship between the people of the 


two countries. 


JAPAN'S NAKASONE MEETS VISITING PRC YOUTH GROUP 


0W090950 Beijing XINHUA in English 0930 GMT 9 Nov 85 


[Text] Tokyo, November 9 (XINHUA) -- Japanese Prime Minister Yasuhiro Nakasone said 
yesterday that the Japanese people continue to be pacifist, will not revive militarism, 
and strictly observe the fundamental principle of "no more war between Japan and China." 
Nakasone made the comments at a cocktail party held to honor 500 Chinese youth delegates 
visiting Japan. The prime minister also said that the people of Japan and China should 
respect each other's national feelings and make common efforts to establish mutual trust 
between them in the future. 


At the party Liu Yandong, tie head of the Chinese delegation, said that Sino-Japanese 
relations have, in the past, been marred by unfortunate experiences, but are now the 
best they have been this century. She also said that, at present, tens of thousands of 
young people in Japan and China are dedicating themselves to strengthening the Sino- 
Japanese friendship. The Chinese delegation arrived here on October 27 at the invitation 
of Japan. 


KANG SHIEN AT OIL CONTRACT SIGNING WITH JAPANESE 


OW081616 Beijing XINHUA in English 1539 GMT 8 Nov 85 


[Text] Beijing, November 8 (XINHUA) -- China National Offshore Oil Corporation (CNOOC) 
today signed a contract with three Japanese companies for joint petroleum exploration 
and exploitation in the Pearl River mouth basin. The contract, covering a 5, 100-square- 
kilometer stretch of the South China Sea, is the first with foreign firms in the second 
round of bidding for China's offshore oil. The deal was signed here by CNOOC President 
Qin Wencai; Junnoshike Hitaka, president of the Japan Petroleum Exploration Company; 

Jin Miyazaki, Huanan Oil Development Company president; and Yukio Kasahara, president of 
the Nippon Mining Company. 


The new contract area is about 230 kilometers from Guangzhou. Four highly-productive 
wells have already been drilled there, and it is believed to contain good reserves of 
oil and gas. The three Japanese companies are already participating in development of 
the Sino-Japanese Cheng Bei oilfield in Bohai Bay, off norhtern China. The geophisycal 
survey of the Pearl River area is expected to start early next year, and drilling next 
summer. 


Considerable progress has been made over the past six years since China began seeking 
foreign help to develop offshore oilfields. Of the co-operative areas in The Bohai Sea,. 
South Yellow Sea, and the Pearl River mouth, Beibu Gulf and Yinggehai in the South China 
Sea, one oil field has already begun production, two are being developed and one big gas 
field is ready for development. Of the 79 oil exploration zone: petroleum-bearing 
ones have been discovered, and several successful wells drille 


The first round of bidding began in 1982. By the end of 1983, tracts had been 
signed with 31 firms from 10 countries for areas covering a tote 33,289 square 
kilometers. 
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Since the second round of bidding started last November, CNOOC has received 24 bids from 
10 countries. Contract negotiations are still under way, and more contracts are expected 
to be signed this year. State Councillor Kang Shien, Minister of Petroleum Industry 
Wang Tao and Japanese Ambassador to China Yosuke Nakae were present at today's signing 
ceremony, after which, Kang held a banquet for the Japanese partners. 


ANTIGOVERNMENT PROTESTS INCREASE IN SOUTH KOREA 


0W081636 Beijing XINHUA in English 1620 GMT 8 Nov 85 


["News Roundup: Antigovernment Struggle in South Korea Reaches a New High (by Gao 
Hacrong)" -- XINHUA headline} 


[Text] Pyongyang, November 8 (XINHUA) -- Antigovernment demonstrations and rallies by 
young people in South Korea are becoming more frequent and fiercer, forming a new high 
tide. 


According to recent reports, since last September, university students have held more 
than 190 antigovernment demonstrations and rallies, far more than those took in the same 
period last year. And since the beginning of November, the South Korean students have 
intensified their struggle. 


On November 4, two offices in Seoul were seized by students: One was the office of the 
American Chamber of Commerce, which was taken by 13 students from seven universities; 
the other, an office occupied by a private organization. On the same day, more than 
6,000 students from 17 universities staged demonstrations in Seoul. The following day, 
2,500 students from 13 universities demonstrated throughout South Korea in response to 
the seizure of the American Charber of Commerce Office. 


In defending national economic rights, the demonstrators primarily are opposing U.S. 
economic pressure imposed on South Korea. While condemning the dictatorial Government 
of South Korea and demanding democracy for the people, the students are criticizing the 
United States for applying pressure on South Korea to allow more American goods to be 
imported. 


Claiming that it has a deficit of 1.98 billion U.S. dollars in its trade with South 
Korea this year, the United States repeatedly has demanded South Korea open its markets 
to American goods. Yielding to the U.S. pressure, South Korean authorities have decided 
recently that they will continue their free import policy for more than 600 commercial 
goods over the next three years. 


South Korean students believe that if this policy is carried out, it will hinder the 
development of national economy and shatter South Korea's commercial goods industry. 
According to reports, South Korean students have distributed a "public letter" to the 
United States, which says the U.S. demands are a threat to the right of existence of the 
South Korean people. 
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RENMIN RIBAO COMMENTATOR HAILS UN VOTE ON CAMBODIA 


HKO90814 tieijing RENMIN RIBAO in Chinese 8 Nov 85 p 6 
{[Commentator's article: "A Precious and Just Move"'] 


[Text] The UN General Assembly has passed with an unprecedented majority a resolution 
calling for the total withdrawal of foreign troops, meaning Vietnamese troops, from 
Cambodia, in order to restore and preserve that country's independence, sovereignty, 
territorial integrity, and nonaligned status. This is another precious move of the 

UN in upholding justice and preserving world peace. 


Since 1979 the UN \2n-ral Assembly has passed seven resolutions denouncing Vietnamese 
aggression and expres:ing support for the just struggle of the Cambodian people. Out 
of their desire to pre erve world peace, more and more countries have pointed out again 
and again that the Vie\»amese authorities should realize their efforts and mend their 
ways, abandon their pol‘cy of aggression and expansion, and devote all their energy 
to developing their own .ountry. However, Vietnam -- a member of the !IN -- has com- 
pletely ignored this sincsre advice; far from acting in accordance with the UN resolu- 
tions and withdrawing its forces from Cambodia, it has actually wantonly slandered the 
resolutions. People cannot but ask, how far do the Vietnamese authorities really want 
to travel along the track of regional hegemonism? The number of countries voting in 
:avor of the resolution has increased each year; last year there were five more chan 
in the previous years, and this year there were four more than last year. Of the 159 
pouaee, shear anes 114 pie in favor. Shouldn't the Vietnamese authorities realize 

om the predicament o i = i i i . 
og = ae ae their ever-growing isolation what is popular and what unpopular 


There was also another meaning to the result of the vote on the Cambodian question this 
year. It shows that the international community has not been deceived by the Vietnamese 
propaganda. At the beginning of this year, the Vietnamese Army of aggression launched 

a "dry-season offensive" on an unprecedented scale against the Democratic Kampuchean 
resistance forces, attacking and capturing several logistics bases of those forces 

along the Cambodian-Thai border. The Vietnamese authorities seized this opportunity to 
really give themselves some publicity, making it seem that the day was not far off 

when the Cambodian question would be settled along the lines espoused by Vietnam. Not 
long afterwards, however, it was discovered that the situation was quite contrary to 

the Vietnamese authorities' propaganda: The vital forees of the resistance organi- 
zations were not only preserved but alse greatly strengthened, the guerrilla war of 
resistance against Vietnam expanded still more, and things were getting more difficult 
instead of easier for the Vietnamese Army of aggression against Cambodia. The adoption 
of this resolution by the UN General Assembly is both a major victory in the struggle 
for the Coalition Government of Democratic Kampuchea and the people, and also a procla- 
mation of the defeat of the military offensive of the Vietnamese Army of aggression 
against Cambodia and the bankruptcy of the Vietnamese authorities' deceptive propaganda. 


On the Cambodian battleground, with the arrival of the dry season, the Vietnamese 
authorities are now deploying forces and stepping up preparations for a new offensive. 
Under these circumstances, the passing of this resolution by the UN General Assembly 

is effective support and encouragement for the battling CGDK and the Cambodian people. 
The duty of the international community is to further step up pressure on the 
Vietnamese authorities, constantly expose the political tricks and deceptions practiced 
by the Vietnamese authorities, force them to implement the UN General Assembly 
resolution, and also step up support for the Democratic Kampuchean resistance forces. 
This is the correct way to solve the Cambodian problem. 
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RENMIN RIBAO VIEWS VIETNAM'S ECONOMIC DIFFICULTIES 


HK080637 Beijing RENMIN RIBAO in Chinese 4 Nov 85 p 6 
[Article by Wang Rongjiu: "Vietnam's Economy Is Still Beset With Difficulties"] 


[Text] Vietnam has been reunified for a decade. To what extent has the Vietnamese 
economy developed since reunification? What improvements have been attained in the 
Vietnamese people's standard of living? Recently, Vo Van Kiet, member of the Political 
Bureau of the Communist Party of Vietnam Central Committee and vice chairman of the 
Council of Ministers, answered these questions intentionally or unintentionally. He 
admitted that the Vietnamese economy as a whole is still "beset with difficulties" and 
that “everything is in short supply," from major goods and materials for industry to 
ordinary consumer goods for the people's daily life. In their dispatches from Vietnan, 
Western reporters have also constantly pointed out that "extensive poverty exists 
throughout Vietnam" and that "Vietnam today is confronted with very serious economic 
and social problems." This is the evil consequence of the aggressive and expansionist 
policy pursued by the Vietnamese authorities. Undoubtedly, if the Vietnamese authori- 
ties do not adopt a new policy, the specter of famine and scarcity will continue to 
haunt their land. 


Vietnam is an agricultural country. In the past, the Hong del's, particularly the 
Mekong delta, was a world famous grain producing area. Now, Vietnam cannot feed its 

60 million people with its annual grain output. Judging from the figures, Vietnam's 
grain output has increased in recent years and the quantity of imported grain has 
dropped. However, the per capita grain output has hardly increased. For various 
reasons, the Vietnamese authorities have released inflated statistics. Moreo , a net 
increase of 1.2 million people per year has exerted greater pressure on grain cemand. 
According to figures released by the Vietnamese Government, its grain output in 1984 was 
17.3 million tons, an increase of 300,000 tons over 1983, but it failed to reach the 
planned target of 18 million tons. The minister of agriculture had to admit that this 
represented a "minimum ration" of 300 kilograms per person. As a matter of fact, these 
are oniy statistics. The proportion of grain damaged in the course of harvesting, 
transportation, storage, processing, and distribution is extremely high. Moreover, a 
substantial portion of the grain has to be processed into food for export to service its 
debts, and another substantial portion is consumed as military supplies. All this, plus 
waste and theft, has resulted in the average Vietnamese getting only about 10 kilograms 
of rice each month. The supply is also often suspended. How can society be stabilized 
when the people never have enough food in their bellies? For this reason, the 
Vietnanese authorities cannot but lament that the grain problem has in fact become a 
matter of "life and death" to the state. 


Vietnam is one of the poorest countries in the world today. It is very short of energy 
and raw industrial materials. It cannot afford to purchase spare parts, still less to 
transform its technologically backward factories. Not only do Vietnamese factories 
operate at well below full capacity, but labor productivity is also low. The economic 
results are even lower. The production of coal, once considered a "fist products" of 
Vietnam in the past, continues to stagnate. Although the Vietnamese authorities have 
raised the slogan, "Turn out coal to save the country," it has been to no avail. Due to 
insufficient electricity and obsolete equipment, a coconut oil refinery company in 

Ben Tre Province operates at only 50 percent capacity. Due to the shortage of imported 
yarn, textile mill No 9 in Ho Chi Minh City operates at only 30 percent capacity. 

These can be regarded as the epitome of industrial production in Vietnam as a whole. 
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The rate of equipment use in state-run factories is only 40 percent. Many enterprises 
even face the threat of bankruptcy. And the construction of some new projects is so 
slow that Truong Chinh, president of the Vietnam's Council of State, had to admit, 
after visiting some construction sites, that many projects are proceeding with “low 
efficiency" and "big waste." 


With production unable to develop, there is bound to be a strain on the supply of goods 
and materials. Long-standing food shortages have resulted in malnutrition, poor health, 
and the spread of various diseases among many Vietnamese people, especially children. 

As far back as in 1981, (Yang Qiong Hua) [2799 8825 5363], former minister of public 
health of the Provisional Revolutionary Government of South Vietnam, exclaimed in 

alarm: "An entire Vietnamese generation is on the verge of destruction." 


Acute shortages of daily necessities in Vietnamese markets are even more unimaginable 
to ordinary people. Talking about the livelihood of the Vietnamese people, an 18-year- 
old Vietnamese soldier taken prisoner by the Cambodian resistance forces said that he 
did not have enough to eat at home and that he still went hungry after he was forced to 
enlist in the Army. In his native province of Nghe Tinh, even matches, soap, and cloth 
were unavailable, particularly cloth. People had to make fires by primitive means. 


Commodity shortages have resulted in soaring prices. The annual inflation rate in the 
country as a whole is as high as 100 percent. The price of some food on the black 
market may be 150 times the price of tine food available by state rationing. Unable to 
solve the problem once and for all, the Vietnamese authorities cannot but resort to 
currency changes in a vain attempt to solve the inflation problem by replacing the old 
currency with a new one bearing the same name but with a lower face value. Like adding 
fuel to the fire, the measure has sent commodity prices soaring. The latest currency 
changes were in September. The authorities took the public by surprise by decreeing 
that everyone (including foreigners) should turn in the old banknotes for new ones on 
a few hours of notice. A lot of banknotes which could not be changed in time became 
valueless in a flash, People denounced this action as nothing but plunder and fraud 
and the issuance of new banknotes resulted in a stronger push for price increases. 


The cost of public transportation has reportedly increased by 10 times; postage stamps 
are sold at 5 times the face value; and prices for food and other commodities have been 
rising more forcefully than ever before. Prices in Vietnam "have risen to a point 
beyond imagination." Vo Van Kiet, vice chairman of the Council of Ministers, was quoted 
as saying. 


In the past 2 years, the Vietnamese authorities have adopted some reform measures in 

the economic field. However, because Vietnam continues to pursue a policy of regional 
hegemonism and militarism, the so-called "reforms" have had little effect. Vietnam is 
very isolated in the international community. Tanks and guns from abroad can do nothing 
to improve the people's livelihood. 


In the belief that the Vietnamese economy has not reached the point of collapse despite 
these difficulties, the Vietnamese authorities still persist in taking the path of 
aggression and expansion. However, the facts in the decade since Vietnam's reunifica- 
tion show that the Vietnamese authorities will find it more and more difficult to 
persist in their perverse acts and that they will eat their own bitter fruit. 
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PRC-INDIAN BORDER TALKS CONCLUDE IN NEW DELHI 


Liu Shuging Meets Legislators 
0W100139 Beijing XINHUA in English 0120 GMT 10 Nov 85 


[Text] New Delhi, November 9 (XINHUA) -- Speaker Bal Ram Jakhar of the Lok Sabha 
(lower house of the Indian Parliament) said today that India and China should make joint 
efforts "to build brick by brick the mansion of Sino-Indian friendship." Jakhar made 
these remarks in a cordial talk with Liu Shuqing, vice-foreign minister and head of the 
Chinese delegation to the Sino-Indian official talks. 


India and China have much in common, Jakhar said. Traditional friendship between the 
two ccuntries has lasted for thousands of years. "We should try every means to resolve 
difficulties and open a new phase in our relations," be said. Jakhar noted that India 
and China are sponsors of the Five Principles of Peaceful Coexistence, on which the two 
countries can settle problems between them through discussion and dialogue in the 
spirit of mutual give-and take. 


Liu Shuqing said: "It is our common desire to develop the friendly relations between 
our two countries. We want not only to maintain good neighborly relations in this 
century but also to develop the good neighborly relations in the next century." He 
expressed the belief that on the basis of the Five Principles of Peaceful Coexistence, 
China and India can steadly develop their friendship and cooperation. 


Talks Said ‘Cordial, Frank’ 
OW111914 Beijing XINHUA in English 1840 GMT 11 Nov 85 


[Text] New Delhi, November 11 (XINHUA) -- The sixth round of Sino-Indian official talks 
ended here today with both sides reaffirming their common desire to develop friendly 
relations between the two countries and continue their efforts for seeking an early 
solution to the boundary issue. 


Sources of the Chinese delegation told XINHUA that the talks were conducted in a cordial 
and frank atmosphere. Both sides had substantive discussions on the boundary, and 
elaborated their respective position on the issue. They agreed that the discussions 
were useful and conducive to seeking solutio:. to the boundary issue, the sources said. 


The Chinese and Indian officials also exchanged views on cultural, scientific and tech- 
nological interflow and cooperation between the two countries. They reviewed the imple- 
mentation of the 1985 exchange programs with satisfaction, and worked out the proyrams 
for the next year. Progress has been made during the discussions on property and 
assets, the sources added, 


During the talks, both sides also exchanged views on international matters of common 
concern, They shared identical or similar views on some important international issues. 


At the concluding session, leader of the Chinese delegation, Vice-Foreign Minister Liu 
Shuqing, said that China earnestly hopes to improve and develop relations with India and 
looks forward to an early settlement of the bourdary issue. He believed that a fair 
and reasonable settlement of the boundary issue could be achieved through friendly 
consultations and in a spirit of mutual understanding and mutual accommodation. 


I. 12 Nov 85 F 2 PRC INTERNATIONAL AFFAIRS 
SOUTH ASIA 


A.P. Venkateswaran, secretary of external affairs and head of the Indiun delegation said, 
the two sides achieved a clearer understanding of each other's position through discus- 
sions. The talks were beneficial. 

ae 
The seventh round of talks will be held in Beijing and the date will be decided later. 
The Chinese delegation is scheduled to .eave here for home early tomorrow. 


FURTHER ON CPPCC DELEGATION VISIT TO PAKISTAN 


Group Hosts Banquet 
OW101854 Beijing XINHUA in English 1833 GMT 10 Nov 85 


[Text] Islamabad, November 10 (XINHUA) -- The Chinese People's Political Consultative 
Conference (CPPCC) and the Pakistan Senate have shared the desire for concerted efforts 
to consolidate and develop the Sino-Pak relations of friendship and cooperation in 
various fields. This was made clear by speeches delivered at the return banquet given 
here tonight by Yang Chengwu, leader of the CPPCC delegation and vice-chairman of its 
National Committee, in honor of Ghulam Ishaq Khan, chairman of the Senate of Pakistan. 


In his speech at the banquet, Yang Chengwu said he and the delegation he leads have, 
through the current visit, deepened their understanding of the achievements Pakistan has 
made in political, economic and diplomatic fronts. The exchange of views between the 
Chinese and Pakistani friends, he said, is beneficial and of far-reaching significance 

to the promotion of world peace as well as expansion of their friendship and cooperation. 


Ishaq Khan said in his speech that there have existed very close and friendly relations 
between Pakistan and China which give expressions in political, economic and cultural 
fields. Pakistan can always rest assured of the help by the Chinese people at the time 
of difficulties. The visit of the CPPCC delegation, the Senate chairman said, has opened 
the two countries. The visit will surely further strengthen the already established 
cordial and intimate relationship. 


Since its arrival here on November 7, the Chinese delegation have called on Pakistan 
Prime Minister Mohammad Khan Junejo, the Senate chairman and a number of federal minis- 
ters. They had discussions on furthering bilateral ties and regional and international 
issues of common concern, 


Visits Afghan Refugee Camp 
OW111854 Beijing XINHUA in English 1455 GMT 11 Nov 85 


[Text] Peshawar, Pakistan, November 11 (XINHUA) -- China resolutely supports the Afghan 
people's struggle against foreign aggressors, said a visiting senior Chinese official 
while handing over 100,000 US dollars' worth of relief goods to Afghan refugees here 
this afternoon. "Your struggle against aggressionisa just cause,...and you are bound 
to win final victory," said Yang Chengwu, vice-chairman of the National Committee of the 
Chinese People's Political Consultative Conference (CPPCC) and head of the visiting 
CPPCC delegation, in a meeting with Afghan refugees in Katchi Garhi an Afghan refugee 
camp. The relief goods, which are sent by the Chinese Red Cross Society, include 
medicines, medical apparatus, cotton cloth, blankets and plastic shoes. 
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Yang expressed his deep sympathy with the Afghan people whose country "has been 
subjected to hegemonist acts of aggression over the past six years." "Not only its 
independence and sovereignty have been seriously violated, but several millions of its 
people have been reduced to refugees and are suffering from untold miseries as well," 
he said. 


Azim, an elder of the Afghan refugees, condemned Soviet aggression and vowed to defend 
the independence of his country. "We will persist in our jihad (holy war) till the 
Russians are driven out of our soil," he said. 


Yang also called for the withdrawal of foreign troops from Afghanistan and respect for 
the country’s independence and non-aligned status, "So that the Afghan people ray 
determine their own future and the Afghan refugees may return to their homes in safety 
and honor," he said. 


The Chinese delegation toured the Katchi Garhi refugee camp after the meeting. 


PAKISTANI PRIME MiNISTER EAGER TO VISIT CHINA 


OW101530 Beijing XINHJA in English 1431 GMT 10 Nov 85 


[Text] Islamabad, November 10 (XINHUA) -- Pakistan Prime Minister Mohammad Kian Junejo 
said in Rawalpindi today that he has been looking forward to his China visit scheduled 
on November 17. This will be his first official visit abroad since he took office 

last March. The prime minister made the remarks in a meeting with Chinese Ambassador 
Wang Chuanbin at the prime minister's secretariat this morning. 


Junejo said the coming visit would give him an opportunity to meet Chinese President Li 
Xiannian, Premier Zhao Ziyang and other Chinese leaders, with whom he said he would 
establish personal contacts for the first time, During his week-long visit, the prime 
minister will hold talks with Chinese leaders on the promotion of friendly relations 
and economic cooperation as well as regional and international issues of common concern. 
Junejo said this visit would strengthen the very friendly relations already existing 
between Pakistan and China. 


PAKISTANI BORDER TRADE GROUP ARRIVES IN XINJIANG 


0W111945 Beijing XINHUA in English 1620 GMT 11 Nov 85 


[Text] Urumqi, November 11 (XINHUA) -- A Pakistan border trade delegation led by Syed 
Ghulam Ahmed, joint secretary of the Ministry of Commerce, arrived here today from 
Beijing to exchange instruments on Pakistan-China border trade for 1985. The delegation 
was greeted at the airport by Hedeerbai, head of the Chinese border trade delegation 
and vice-chairman of the Xinjiang Uygur Autonomous Region. 


The Pakistan delegation, which flew into Beijing yesterday, will discuss with the 
Chinese delegation the total volume of China-Pakistan border trade and the volumes for 
major categories of their trade in 1985, They will also look for new goods to be 
traded. China-Pakistan border trade, which started in 1969 with a total volume of 
240,000 Pakistan rupees, reached 4.5 million rupees last year. Further increase has 
been registered this year. 


The Pakistan delegation this afternoon visited an exhibition on the achievements of 
Xinjiang in the last 30 years since the founding of the autonomous region, Tomur 
Dawamat, chairman of the region's People's Congress Standing Committee, met the 
Pakistan delegation here this evening. The delegation was later entertained at a 


dinner given by Hedeerbai. 
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HU YAOBANG MEETS SWEDISH PARTY DELEGATION 


0W091014 Beijing XINHUA in English 1000 GMT 9 Nov 85 


[Text] Beijing, November 9 (XINHUA) — Chinese Communist Party (CPC) General Secretary 
Hu Yaobang today expressed his welcome to the coming U.S.-Soviet summit to be he}d in 
Geneva. "It is good forthe heads of the two countries to sit down to talks," he said. 
"Any achievements made at the talks will be beneficial to the American and Seviet 
peoples, as well as peoples in the other parts of the world." However, he added, “it 
is difficult to expect a substantial breakthrough at the talks." He made these remarks 
this moming when he met a delegation from the Social Democratic Party of Sweden led by 
Bo Toresson, secretary of the party Central Committee. 


He said that the independent foreign policy of peace, namely, the policy of preserving 
world peace and nonalignment, set by the CPC and the Chinese Government, will remain 
unchanged for a long time to come. Hu pointed out that the policy China pursues is not 
only in the interest of the people of the world, but, first of all, in the interest of 
the Chinese people themselves. Noting that it will take half a century or more for 
China to reach the economic level of the developed countries, Hu said that China needs 
a long-lasting internaticnal environment of peace. Following this policy, Hu said, 
China is willing to coexist with Westem countries and strive to develop its relations 
with them. China is also willing to normalize its relations with the Soviet Union and 
develop its relations with socialist countries in Eastern Europe, he added. As for 

the Third World countries, the general secretary said, China will, as always, sympathize 
with them and do its best to help then. 


Hu and Toresson held a long talk om wide-ranging topics. On the question of peace and 
war, Hu said, “With the development of the forces for peace, a new world war, especially 
a nuclear war, cam be stopped, or cam be at least delayed." Hu also expressed his 
welcome to the delegation, as he held it was the first important delegation sent by the 
Swedish party to make formal contacts with the Chinese Communist Party. Toresson said 
the two parties had established links through the visit. 


The two party leaders pointed out that the relations between Sweden and China had 
developed well over the past three decades. They also exchanged views on the expansion 
of bilateral economic and technical cooperation. Hu spoke highly of the independent 
and non-aligned foreign policy which Sweden is pursuing. Toresson invited a Chinese 
Communist Party delegation to visit Sweden, and Hu replied that he was in favor of the 
idea. Hu also said that China was expecting the visit of Olof Palme, chairman of the 
Social Democratic Party and premier of Sweden. 


Present on the occasion was Qian Liren, head of the International Liaison Department of 
the Chinese Communist Party Central Committee. 


The Swedish Social Democratic Party delegation arrived here September 1, and will leave 
for home this evening. During its stay in China, the delegation has toured Beijing, 
Shanghai and Hangzhou. ; 
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ENVOY TO EGYPT REAFFIRMS SUPPORT TO PLO'S ‘ARAFAT 


0W091902 Beijing XINHUA in English 1851 GMT 9 Nev 85 


[Text] Cairo, November 9 (XINHUA) -—- PLO Chairman Yasir ‘Arafat told Chinese 
Ambassador to Egypt Weng Yezhan here today that the PLO will persist in the struggle 
for safeguarding the national rights of the Palestinians. The PLO leader stressed 
the “great significance" of the "Cairo declaration" he made on Thursday at a press 
conference given jointly by him and Egyptian President Husni Mubarak, 


"Arafat told the Chinese ambassador that his "Cairo declaration" has reiterated the 
legitimate right of the Palestinian people to fight against the Israeli occupation and 
has made a clear distinction between this legitimate right and terrorist activities, 
The attempt of Israel and the U.S. to deceive world opinion by obliterating this 
distinction will be in vain, he declared. 


‘Arafat said that the PLO will continue to call for an international conference to 
solve the Middle East issue. The confereice should be attended by the five permanent 
members of the U.N. Security Council, the PLO and all parties concerned in the Middle 
East. The PLO will adhere to the spirit of the Palestinian-Jordanian joint agreement, 
he stressed. 


The Chinese ambassador extended congratulations to ‘Arafat on his successful visit to 
Egypt and reaffirmed the firm support of the Chinese Government and people for the 
Palestinian people's just struggle for restoring their national rights. "Any distor- 
tion of your just struggle is not permissible. The PLO is the sole legitimate rep- 
resentative of the Palestinian people. The Chinese Government firmly supports the 
efforts made by the PLO for participating on an equal footing in settling the Mideast 
issue. The PLO cannot be excluded from the Middle East peace process," the ambassador 


declared. 


Ambassador Weng also expressed appreciation for the efforts made by the PLO, Egypt and 
other Arab states to coordinate their stand and strengthen their unity to fight for a 
fair settlement of the Mideast issue. 


‘Arafat asked the Chinese ambassador to convey his warm regards to the Chinese leaders, 
saying he was proud of the sincere relations between the Palestinian and Chinese 


peoples. 


YAO YILIN DEPARTS FOR VISIT TO UAE, OMAN, KUWAIT 


0W120802 Beijing XINHUA in English 0732 GMT 12 Nov 85 


[Text] Beijing, November 12 (XINHUA) -- Vice Premier Yao Yilin, of the State Council, 
flew to the United Arab Emirates today for an efiicial goodwill visit at the invitation 


of its government. 


Seeing him off at the airport were Wu Xueqian, state councillor and foreign minister, 
as well as diplomatic envoys of Oman and Kuwait in China, 


After his visit to the United Arab Emirates, Yao will pay an official goodwill visit 
to Oman as a special envoy of the People's Republic of China, to attend the celebra- 
tions of the 15th anniversary of the founding of the sultanate, at the invitation of 


the Omani Government. 


Later, the Chinese vice-premier will pay an official goodwill visit to Kuwait at the 
invitation of the Kuwaiti Government. 
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PREMIER ZHAO ZIYANG CONCLUDES VISIT TO ARGENTINA 


More Talks With Alfonsin 
OW080300 Beijing XINHUA in English 0246 GMT 8 Nov 85 


[Text] Buenos Aires, November 7 (XINHUA) -- Visiting Chinese Premier Zhao Ziyang held 
second round of talks with Argentine President Raul Alfonsin here this evening. The two 
leaders had a profound exchange of views on the present international situation and on 
furthering Sino-Argentine relations, according to a spokesman for the Chinese premier's 
party. They are fully confident of the broad prospects of friendly relations of 
cooperation in various fields between the two countries, the spokesman added. 


After the talks, the Argentine president gave a dinner for the Chinese premier and his 
entourage in his piesidential residence. 


This morning, the Chinese premier drove to see a dairy processing plant with great 
interest and discussed the possibility of technical cooperation in dairy processing with 
his host, Pascual Mastellone, chairman of the Board of Directors of the plant. 


Leaves for Cordoba 8 Nov 
0W081444 Beijing XINHUA in English 1430 GMT 8 Nov 85 


[Excerpts] Buenos Aires, November 8 (XINHUA) -- Chinese Premier Zhao Ziyang left here 
for Cordoba Province this morning to continue his visit to Argentina. Argentine Presi- 
dent Raul Alfonsin, Foreign Minister Dante Caputo and other government officials saw the 
Chinese premier off at the airport, where a ceremony was held. 


In an interview with XINHUA at the airport this morning, Alfonsin said he was "very 
happy and satisfied" with Zhao's “extraordinary visit." 


Caputo told XINHUA that Zhao and Argentine leaders had an exchange of ideas and that 
"major progress has been achieved in exploring ways to strengthen bilateral trade." 


Leaving here by the same plane were State Councillor Chen Muhua and other members of 
Zhao's party. The Chinese premier is scheduled to visit an aircraft manufacturing 
plant and a farm in Cordoba today and leave for Venezuela tomorrow, the last stop of 
his four-nation visit in South America. 


Leaves Argentina for Venezuela 


OW090816 Beijing XINHUA in English 0804 GMT 9 Nov 85 


[Excerpts] Cordoba, Argentina, November 9 (XINHUA) -- Chinese Premier Zhao Ziyang this 
morning ended his four-day official visit to Argentina and flew to Venezuela to continue 
his first South American tour. 


The Chinese leader and his party were seen off at the airport by Governor Enduardo 
Cesar Angeloz of Cordoba Province and representatives of the Argentine Ministry of 


Foreign Affairs. 


At a banquet hosted by the governor of Cordoba Province last evening, Premier Zhao 
expressed thanks once again for the hospitality of the Argentine Government and people. 
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YU QIULI ON BUILDING SPIRITUAL CIVILIZATION IN PLA 


OW101352 Beijing XINHUA Domestic Service in Chinese 0756 GMT 10 Nov 85 


[Text] Beijing, 10 Nov (XINHUA) -- Yu Qiuli, member of the Political Bureau of the CPC 
Central Committee and director of the PLA General Political Department, delivered a 
speech at a meeting of directors and cadres of the political departments of all major 
PLA units stationed in Beijing yesterday. He called on all commanders and fighters to 
earnestly implement the guidelines of the National Conference of Party Delegates and 
intensify the ideological and political work and the building of spiritual civilization 
in the Army. 


Yu Qiuli discussed six topics: 1) In building a modern, regular, and revolutionary Army 
with Chinese characteristics, it is necessary to vigorously intensify the ideological 
and political work and the building of spirtual civilization. 2) In building socialist 
spiritual civilization, it is necessary to step up ideological education with the 
communist ideology at its core. 3) Strengthening the unity between officers and 
soldiers and between armymen and civilians is an important component of the building 

of spiritual civilization in the Army. 4) In building spiritual civilization, leading 
cadres must play an exemplary role. 5) Party committees at all levels should implement 
the policy of building material and spiritual civilization simultaneously and strengthen 
the leadership over the building of spiritual civilization. 6) In intensifying the 
building of socialist spiritual civilization, it is necessary to raise the consciousness 
of political cadres and rely on them in doing ideological and political work. 


Yu Qiuli said: Stressing the importance of ideological and political work and the 
intensification of building spiritual civilization at the National Conference of Party 
Delegates, Comrade Deng Xiaoping especially pointed out: Now, as in the past and in the 
future, that is our real strength. This passage from Comrade Deng Xiaoping's speech 
incisively explains the importance of intensifying the ideological and political work 
and the building of spiritual civilization, correctly epitomizes the historical ex- 
experience of our party and Army. 


He pointed out: Attaching importance to ideological and political work is a fine 
tradition and precious heritage of our party and Army, which was distorted and tarnished 
by the "leftist" ideology. While eliminating chaos and restoring order after the 
convening of the 3d Plenary Session of the llth CPC Central Committee, it was entirely 
necessary for us to identify and straighten out the "leftist" influence on ideological 
and political work. The purpose for doing so was to conduct the ideological and poli- 
tical work in a correct and better way, rectify its direction of development, and 

revive and enhance its prestige and power among the masses. It was by no means to relax 
and weaken the ideological and political work. It is erroneous to belittle or even 
negate ideological and political work because its "leftist" elements needed to be 
weeded out. By the same token, stressing the intensification of the ideological and 
political work under the new situation of carrying out reform, opening to the outside 
world, and enlivening the domestic economy, we must guard against and avoid recurrence 
of "leftist" practices and, adapting ourselves to the demands of the new situation and 
new tasks, strive to improve the contents and methods of ideological and political work 


continuously. 


Yu Qiuli said: The substance of ideological education covers a wide range of areas, 
including education inthe four fundamental principles, education in the fundamental 
theory of Marxism, education in ideals and discipline, education in the situation and 
policies, education in revolutionary traditions, patriotic education, education in the 
legal system, and so forth. In order to achieve better results, all education should be 
guided by the communist ideology and linked to realities. 
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Judging from the practical experience in army building in recent years, in conducting 
education on communist ideology, it is necessary to focus attention on the following 
two issues: strengthening the conviction in socialism and communism and fostering 
the revolutionary spirit of hard work and self-sacrifice. 


Yu Qiuli said: In building socialist spiritual civilization, it is especially 
important for leading cadres to play an exemplary role because the building of 
socialist spiritual civilization is a demand on the masses, but, above all, on 
leading cadres at all levels. It requires not only publicity but, more important, 
practice. Stricter and higher demands should be set on our leading cadres who are 
Communist Party members and form the mainstay of the Army. While we cannot demand 
that every member of society become a communist, it is necessary to set demands based 
on the communist ideology on all Communist Party members and leading cadres. As our 
leading cadres shoulder the responsibilities of educating the people and spreading 
spiritual civilization, their demands on others should be based on advanced ideology. 
Those who educate people must be educated first. They must first strive to fulfill 
whatever demands they put on other people. Only those who match their words with 
deeds can play the role of leader and educator. Both historical experience and 
reality have proven that the masses observe and evaluate acadre besed not on what 

he has said but mainly on what he has done. One of the important reasons for the 
current lack of confidence among people toward an improved party style and the build- 
ing of spiritual civilization is that some cadres do not match their words with 
deeds and fail to observe the requirements they set on their subordinates. Leading 
cadres should always play an exemplary role. For now they must take the lead in, 
first, resisting and correcting unhealthy tendencies and, second, observing party 
and Army discipline. 


Yi Qiuli said: The key to intensifying the ideological and political work and the 
building of spiritual civilization lies in an increased awareness by party 
committees at all levels. It is necessary to organize and coordinate various 
quarters under the unified leadership of the party committee in building spiritual 
civilization, which is not the work of a particular department. All departments 
should make their share of contributions to building spiritual civilization by 
considering the special characteristics of their own work and bringing into play 
their superiority. Building spiritual civilization is a long-term strategic task. 
It is necessary to concentrate the efforts in a given period of time, but is even 
more imporrant to make unremitting efforts to carry out the task. Party committees 
at all levels must earnestly study and map out plans for gradually acheiving good 
results. 


Yu Qiuli said: In strengthening the leadership over the building of spiritual civili- 
zation at present, the party committee must focus attention on improved party style. 
At present, party committees of some units are overly tolerant of unhealthy tenden- 
cies and dare not handle such cases, especially when leading cadres intercede. It 
is imperative to overcome such weakness and step up efforts to investigate and punish 
a number of serious violtations of law and discipline. It is necessary to investi- 
gate the responsibility of individuals for cases involving individuals and the 
responsibility of party committee responsible persons for cases collectively 
discussed by the party committee. It is also necessary to investigate the 
responsibility of leaders at the next higher level in serious cases. Whoever is 
involved in a case should be criticized, given disciplinary action, or punished 
according to the criminal law, and nobody should be spared. 


In conclusion, Yu Qiuli said: By focusing on the implementation of the CPC 
National Conference of Party Delegates guidelines and paying close attention to 
building spiritual civilization, the Army's ideological and political work should 
help promote the accomplishment of reduction-in-strength reorganization, educational 
training, and other tasks. All departments should arrange their own work around 
this central task in order to truthfully implement the central authorities' guide- 


I. 12 Nov 85 K 3 CHINA 
PRC NATIONAL AFFAIRS 


lines in the work of each department and PLA unit, thereby achieving greater successes 
in ideological and political work and in the building of spiritual civilization iu the 
Army. 


HONGQT ON NEED TO BOOST SPIRITUAL CIVILIZATION 


HK310947 Beijing HONGQI in Chinese No 20, 16 Oct 85 p 2 


[Forum: "It is Necessary To Boost the Building of Spiritual Civilization"] 


[Text] Socialist spiritual civilization must make simultaneous progress with material 
civilization. If an imbalance occurs in their development, the socialist cause will fail 
to make healthy progress. In recentyears we have carried out reform and our economy 

has been opened up domestically and to the outside world. As a result, production has 
increased and important experience has been gained in the building of material civiliza- 
tion. However, the results of the building of spiritual civilization have not been so 
ideal. The decadent ideas and style that are corrupting party style and the social 
atmosphere have not been effectively resisted and checked. They are still harming our 
socialist construction and impeding the smooth progress of reforms. All this demon- 
strates the correctness of the view that as long as a good job is done in building 
material civilization, the building of spirdtual civilization will naturally be done 
well. We must improve the building of spiritual civilization. It is necessary to 
earnestly sum up the experience gained in building spiritual civilization and to explore 
the laws governing ideological and political work. We should accumulate and create 
experience in building material civilization and spiritual civilization. Only when 
experiences are gained in building both civilizations will complete experience in building 
socialism with Chinese characteristics be gained and will greater contributions be made 
to the entire communist movement. 


Conducting spiritual civlization involves two aspects: one is giving positive guidance, 
and the other is to guard against unhealthy tendencies and to punish wrong doing. Giving 
positive guidance means to conduct ideological and educational work that is concise, of 
ideological value, and convincing, by tying it to the actual conditions of the day and 
adopting active and varied measures. It also means to create more and better spiritual 
works to occupy the field with socialist ideology and culture, and to help more and more 
members of society become workers who have lofty ideais, morals, culture, and 
discipline by using the approach of positive education. Guarding against unhealthy 
tendencies and punishing wrongdoing means that decadent bourgeois and feudal ideas 
should not go unchecked and must be resisted and struggled against; that ugly phenomena 
which corrupt party style and the social atmosphere must be checked and banned; and that 
conduct in serious violations of discipline must be dealt with in line with disciplinary 
rules and those violating the law must be punished according to the law. Positive 
guidance aims to help people purify their souls and be elevated in their spiritual 
world. The punishment of wrongdoing aims to improve the spiritual environment in order 
to protect the healthy development of people's bodies and minds; neither is dispensable. 
Stress on guidance alone without due punishment to those deserving it, and stress on 
education alone without exercising the law will seriously affect the results of educa- 
tion. Only when the two aspects are linked well will it be possible to punish and do 
away with evil and to support and bring forward good. 


Some localities lack the power of attraction in their work of giving guidance, and 
healthy spiritual work inspiring the will to struggle, and rich and colorful cultural 
and recreationalactivities are far too few in number and fail to meet the needs of the 
masses. Their ideological measures are monotonous and their style inappropriate. These 
should be improved. Some party member cadres have failed to play an exemplary role, and 
their deeds do not square with their words. The result has been extremely negative. 
They are most eloquent in their speech, but what they are doing is something else. 
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How can they convince the masses? Only those with lofty ideals who talk about ideals, 
and those who observe discipline and who then talk about discipline, especially 

those who perform exemplary deeds and thus educate others in the same age bracket, 
will be most touching and convincing. Some localities have not been powerful enough 
in the crackdown on unhealthy tendencies and not severe enough in meting out punish- 
ment. The reason is that they have succumbed to those who are influential and 

shrunk from dealing with those who have an important background. Some of them have 
gone in for favoritism and malpractices, violating the law while supposedly exercising 
it. Others have replaced personal feelings for principles, and improper connections 
for socialist principles. Therefore, in grasping the two aspects regarding 

spiritual civilization, we should start from the party itself and do a good job 

in solving the party style and problems among party members and leading cadres. 


In order to do a good job in the building of spiritual civilizacion, it is necessary 
to organically link education about having lofty ideals, morals, culture, and 
discipline with reforms and construction. While implementing the policy of opening 
up to the outside world, it is necessary to restrict to the maximum degree, to 
effectively guard against, and to resolutel: resist the corrosive influence of 
decadent bourgeois ideas. While invigorating the economy and developing commodity 
production, it is necessary to strengthen planning and administration in a down-to- 
earth way and to guard against and resist the invasion of the principle of commodity 
exchange and the capitalist concept of value into the party's political life. While 
strengthening ideological and political work, it is necessary to enhance the legal 
system. Only then will it be possible to realize a basic change for the better 

in party style and the social atmosphere according to the criteria and schedule 

as determined by the Central Committee. 


JOURNALISTS DISCUSS SPIRITUAL CIVILIZATION 


OW101810 Beijing XINHUA Domestic Service in Chinese 1530 GMT 9 Nov 85 
[By reporters Li Deren and Zhuo Peirong}] 


[Text] Beijing, 9 Nov (XINHUA) -- Responsible persons of major journalistic units 
in the capital attended a forum on 8 November to exchange experience in publicizing 
socialist spiritual civilization. Comrades attending the forum emphatically pointed 
out that journalistic circles should actively perform the duty of publicizing the 
building of socialist spiritual civilization and should resolutely and distinctively 
conduct the publicity on fostering lofty ideals and morality, studying general 
knowledge, and observing discipline among the masses of people in order to 

ensure the smooth progress of the socialist modernization drive in China. 


Some comrades pointed out: It is a common task of the whole party and society to 
attach importance to and step up the publicity on building socialist spiritual 
civilization. As the mouthpiece of the party and the people, journalistic organs 
should actively perform this sacred duty by vividly and specifically publicizing 
socialist and communist ideas among the people and should sum up the achievements 
and exchange the experience in building socialist spiritual civilization among 

the masses of people. 


Other comrades said: In order to do better publicity work on the building of 
socialist spiritual civilization, it is necessary to, first of all, understand 
comprehensively and accurately the rich content of socialist spiritual civilization, 
which, though convering a wide range of fields, focuses on "fostering noble ideals 
and morality, studying general knowledge, and observing discipline," with the 


communist ideology at its core. It is currently necessary to scep up the publicity 
on current events and policies and strive to achieve a fundamental change for 
the better in party conduct and prevailing social practice. 


I. 12 Nov 85 K 5 CHINA 
PRC NATIONAL AFFAIRS 


The forum participants held that it is necessary to closely combine the publicity on 
building socialist spiritual civilization with the reality in the socialist moderniza- 
tion drive and the economic structural reform. While publicizing the building of 
socialist spiritual civilization, efforts should also be made to publicize the reform 
and the opening to the outside world. 


Based on the experience of their own units, some comrades called on journalists to 

write reports that are closely linked with the people's practical life, trying to under- 
stand the interest of the large numbers of readers, listeners, and audience and be their 
good teachers and helpful friends. Recent mass media reports on a number of advanced 
personages have been quite popular among the masses of people because their advanced 
deeds are very educational and closely related to the ordinary people's life, and can 
arouse sympathy among the masses. There are many heroic and exemplary personages in 

our everyday life. Journalists should go all out to write more reports on such advanced 
individuals and collectives. 


A number of journalists stressed the importance of studying Comrade Hu Yaobang's speech 
"On the Pa:cy's Journalism," intensifying the ideological building of the contingent of 
journalis:s, carrying forward the glorious tradition of Chinese journalism, and pub- 
licizing the building of socialist spiritual civilization based on party spirit and 
policies. 


The forum was called by the Propaganda Department of the CPC Central Committee and the 
Chinese Journalists Association. 


JINGJI RIBAO URGES PROMOTION OF OUTSTANDING CADRES 


HKO71420 Beijing JINGJIRIBAO in Chinese 2 Nov 85 p l 


[Commentator's article: "Promote Outstanding Cadres as Soon as an Accurate Appraisal 
of Them Is Made" 


[Text] The suggestions on drawing up the Seventh 5-Year Plan approved by the National 
Conference of Party Delegates explicitly clarify: "It is necessary to further eman- 
cipate the mind in selecting for leading positions at various levels outstanding 
cadres in the prime of life who have emerged in practice." Over the past few years, 
great achievements have been made in this respect. However, there are still some 
shortcomings, and further efforts should be made to overcome them. 


Some localities and departments are too timid, too slow, and too hesitant in using 
outstanding cadres. This is not good. In the past, some cadres with both ability 
and political integrity were not used. As a result, 40-year-cld cadres soon became 
50 and 50-year-old cadres soon retired. "General Lian Po was too old" to be used. 

So it is necessary to remind party committees and organizational departments at vari- 
ous levels of this problem. They should boldly promote and use outstanding young and 
middle-aged cadres, including cadres in their early fifties, as soon as an accurate 
appraisal of them is made. 


Experience tells that in using outstanding cadres, party and government leaders and 
leaders of organizational departments should adhere to the principle of appointing 
people on their merits. A cadre, no matter how good he is, has merits and demerits 
and, therefore, it is normal for people to have differences of opinion on him. But 
the problem is that some leading cadres are afraid that they will offend others if 
they clarify their stand on such a cadre. They are also afraid of being held re- 
sponsible for the consequences arising from selecting a wrong cadre. 
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Therefore, instead of giving serious consideration to this problem, they evade it, 
usually under the pretext of “putting the problem aside for the time being." This 

is one of the reasons why some cadres in the prime of life with both ability and 
political integrity are not used. Leading cadres should keep to the party's stand, 
make known their position without hesitation, actively carry out ideological wark, 
seriously investigate the problems concerned, avoid being influenced by irresponsible 
remarks, and guide others in differentiating between right and wrong and reaching 
unanimity of understanding by applying the principle for the "four transformations" 

of cadres and the criteria for judging cadres by their ability and political inte- 
grity. This will enable outstanding cadres to display their talents. What if a leading 
cadre "selects a wrong person?" This can happen to any leading cadre. But as long as 
he strictly adheres to the principles for the "four transformations" of cadres, listens 
to the opinions of the masses on selecting and using cadres, and does a good job in 
assessment work, no serious mistakes will take place. It is not strange to select one 

or two wrong persons from among several dozen, and this mistake can be straightened 

out by drawing a lesson and making resolute readjustment. In selecting outstanding 
young and middle-aged cadres and promoting the "four transformations" of leading groups, 
leading comrades of party organizations at all levels have a heavy responsibility. They 
should not be afraid of anything, should remove all obstructions, and should not let 

the party and the people down! 


In using outstanding young and middle-aged cadres, there should be a rational standard 
for measuring the leadership experience of cadres. Some comrades are accustomed to 
using others’ ideal experience in their leading posts to judge young cadres, or they 
will simply compare young cadres with veteran cadres who have 10 to 20 years' leadership 
experience. Therefore, they always feel that young cadres lack experience and are not 
reliable. As a result, they dare not make up their minds to promote young cadres or are 
afraid of assigning them heavy responsiblities even if they are promoted. This is 
another important reason the promotion of young cadres has been slow. In selecting 
cadres, it is necessary to consider whether their leadership experience is compatible 
with their posts. However, requirements for selecting cadres should be appropriate 

and practical. Setting excessively high demand on young cadres at the lower levels where 
conditions for gaining experience in leadership at the higher levels are not available 
will be as bad as excluding them from the selection of cadres. How should we judge that 
a young cadre is equal to a post at a higher level? We should judge his ability and 
morality by observing his actual achievements at his present post. If a low-level cadre 
holds firm to a correct political orientation, has made prominent achievements does 

not consider personal gain or loss, has enterprising spirit and exceptional ability, 

and enjoys popular support, he has acquired the aecessary conditions for working at 

a higher leading post. With his youthfulness and solid scientific and cultural know- 
ledge, he will become competent after his promotion to a higher leading post. This 
method of selection has not resulted in many mistakes. 


Some localities and departments have a good foundation to start with in terms of 
talented cadres, and they have paid enough attention to training talented cadres. 
Therefore, the number of outstanding cadres in these localities and departments has 
increased rapidly. These localities and departments should send out some of their 
outstanding cadres to other localities and departments. This is necessary and possible. 
But some .eading comrades of these localities and departments would rather "store up" 
their outstanding cadres than send them to other areas. This is another reason why the 
promotion of outstanding young cadres who have both ability and political integrity has 
been slow. We cannot say that it is bad to cherish talented cadres, but cherishing 
talented cadres in a passive way will cause delay in our work. Genuine knowledge stems 
from practice and talented persons come from training. 


eee eae OEE OE OEE 
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The growth of key leading cadres not only relies on their Own quality and personal 
efforts, but also requires two good envirorments: one is a good large environment where 
the party's ideological and political lines are correct, inner-party life is normal, and 
cadres can concentrate their efforts on their work and study; and the other is a good 
small environment where cadres can engage in actual training. The CPC Central Committee 
has created a good large environment for us. So the crux of training key leading 

cadres lies in whether we can create a good small environment. To use outsanding cadres 
in a better way, it is necessary to send them to the departments that lack talented 
cadres and to carry out exchanges of outstanding cadres. This will create excellent 
conditions for training new key cadres and be beneficial to forming a virtuous cycle 

in the growth of talented cadres, When handling problems, leading comrades should not 
merely proceed from the interests of their own localities and departments but should 
also take the overall situation into account in order to make contributions to selecting 
more talented cadres for the party's cause. 


CYL SECRETARIAT URGES EDUCATION OF YOUTH 


OW060455 Beijing XINHUA Domestic Service in Chinese 1556 GMT 5 Nov 85 


[Text] Beijing, 5 Nov (XINHUA) -- Recently the Secretariat of the CYL Central Committee 
urged CYL organizations at all levels to conduct serious education in the current situa- 
tion, policies, and tasks so as to help them clearly understand the situation, 
strengthen their confidence and, through practice, temper themselves into new 

communists with ideals, morality, education, and a sense of discipline. 


The Secretariat of the CYL Central Committee pointed out: Young people should be guid- 
ed and helped to assess China's current economic and political situation from an over- 
all and dialectical point of view with an eye on the course of development. In a manner 
of secking truth: from facts, we should tell them that a new situation of sustained, 
steady, and coordinated development of the various sectors of the national economy has 
appeared in our country. The political situation of our country characterized by stabi- 
lity and unity has been further consolidated and developed, and our people's material 
and cultural life has really improved to a great extent. The domestic and foreign 
policies pursued by our party and government, such as independence, democracy, the legal 
system, opening to the outside world, and enlivening the domestic economy, are in the 
fundamental interests of the broad masses of people. These policies are not only sup- 
ported by the hundreds of millions of people at home, but also praised by the progres- 
sive people in the world. As for some inevitable difficulties and problems that have 
arisen in our course of advance, a series of measures have been, or are being, taken by 
the party and government to solve them. Our party and people have sufficient strength 
to conquer the difficulties. They can surely close ranks to work hard for the fulfill- 
ment of their great plan. 


The Secretariat of the CYL Central Committee pointed out the need to use education in 
the situation, policies, and tasks to make the youth aware that they are the masters of 
our country, see clearly their historical mission, and know that the fulfillment of the 
Seventh 5-Year Plan requires the joint efforts of young people and all other people. 
Through this education, they should be encouraged to plunge themselves, as masters and 
in a pioneering and creative spirit, into the practice of socialist modernization that 
the 1 billion people are undertaking for the purpose of changing their own fate, 


The Secretariat of the CYL Central Committee requested that CYL organizations at all 
levels combine the education in the current situation, policies, and tasks with the 
activities to learn from herioic models on the frontier and advanced models in various 
fields. They should mobilize CYL members and other youth to emulate the heroic exam- 
ples, stress ideals, compare with one another to see who can make greater contributions, 


and act as persons of the new type. 
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They should see to it that CYL members and other youth are upholding a lofty comnunist 
ideal, cherish the aspiration of promoting social development, and take it as their 
life's objective to contribute to the nation's prosperity and the people's affluence. 
In addition, they should guide CYL members and other youth to abide by revolutionary 
discipline, attach importance to the interests of the motherland and the people, and 
guard against and overcome individualism and anarchism. 


The Secretariat of the CYL Central Committee stressed that in conducting the education 
in the current situation, policies, and tasks, the more than 200,000 full-time CYL 
cadres in the country should take the initiative to step out of their offices and 
organizations and go deep into youth dormitories, families, work groups, and CYL 
branches. These CYL cadres should be adept at dealing with the questions that most 
concern young people and should talk cordially with them about these questions, remove 
their doubts, and resolve their difficulties. In the course of education through 
discussions on an equal basis, it is imperative to exchange information, ideas, and 
feelings with the young people, persist in the principle of educating them by persua- 
sion, resolutely discard the "left" method, and refrain from doing anything that is 
formalist in nature. 


YOUTH PAPER ON PATRIOTISM, OPENING TO WORLD 


HKO30704 Beijing ZHONGGUO QINGNIAN BAO in Chinese 26 Oct 85 p l 
[Commentator's article: "Patriotism and Opening to the Outside World" ] 


[Text] We, the Chinese nation, have a profound tradition of patriotism. The force of 
this tradition often surges in the hearts of the youth of our times like the torrents of 
the Chang Jiang. It makes them feel indignant about the aggression of imperialists who 
brought serious disasters to the Chinese people, and earnestly hope that the motherland 
will become prosperous quickly. This is a very valuable emotion. In order to turn this 
patriotic enthusiasm into a force to encourage us to grow up and urge us to contribute 
our strength to the proserity of our motherland, we must do a very important thing. 

We must correctly understand the policy of opening up to the outside world that our 
party and country is implenting. 


I 


Our people's patriotic thoughts are shown in their love for the magnificant and beauti- 
ful motherland, the people of various nationalities, and the brilliant culture of our 
motherland. What is even more important is that these patriotic thoughts are shown in 
the constant concern for the future and destiny of the motherland and in the utmost 
efforts to fight for the liberation and reinvigoration of the motherland. In our 
modern history, our patriotism always consists of two closely linked aspects of 
meaning. On the one hand, it means a sense of historical responsibility for the 
survival of our nation, a firm will to fight to the bitter end against the nation's 
enemy, and a heroism to sacrifice everything in defending the motherland. From the 
countless people with aspirat:ons since the Opium Wars to the current heroes and model 
fighters on the southwest borcaer front, generation after generation of patriots have 
all displayed this spirit. On the other hand, it means the courage to look squarely at 
the world, learn from the advanced things abroad and pursue reform and progress in our 
country. This has been a tradition that many patriots have carried on since the time 
of Lin Zexu and that of Sun Yat-sen. It is without question that we communists must do 
this. How could we have integrated Marxism with the practice in China and achieved the 
independence and liberation of the motherland, if we communists had not dared to learn 
from the advanced things in the world? 


— 
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Under the new historical conditions, in order to carry on our glorious tradition of 
patriotism, we should not only overcome the countless difficulties in the way of our 
progress with the heroism and courage with which the patriots in the past fought against’ 
the aggressors until the final victory, but should also have the aspiration to look 
squarely at the world and be keen in carrying out reform, learn from all the advanced 
achievements of science, technology, thoughts and culture in the world, and strive to 
push forward our country's socialist modernization program. 


Since the 3d Plenary Session of the llth CPC Central Committee, we have implemented a 
policy to open up to the outside world and regard it as a basic natioal policy for our 
country in looking squarely at the world and pursue its reinvigoration. This policy is 
not only a scientific summing up of the practice of our country's socialist construction 
in the past few decades, but also a necessary requirement of the development of modern 
productive forces. As far back as in the "Manifesto of the Communist Party," Marx and 
Engels clearly pointed out: "The bourgeoisie has through its exploitation of the world 
market given a cosmopolitan character to production and consumption in every country." 
In place of the old local and national seclusion and self-sufficiency, we have inter- 
course in every direction, universal inter-dependence of nations. And as in material, 
so also in intellectual production. The pace and level of development of science and 
technology and the social productive forces now are too high to be compared with those 
in the 19th century. 


There is now an irresistible trend in all countries to open up their closed economic and 
social life to the outside world. "Those who follow the inevitable trend prosper and 
those who resist it will perish." No country can be an exception of this rule 

in the face of this tremendous trend. In order to carry out our country's socialist 
modernization program, we need to supply each other's needs for commodities and 
resources by trade with other countries. We should export what we produce more of than 
we need, and import what we produce less of than we need. With regard to science and 
technology, we have already made great progress, but generally speaking, we are fairly 
backward and must learn from the strong points of other countries to offset our short- 
comings. With regard to construction funds, in order to make up our shortage of funds, 
it is necessary for us to draw in foreign funds under proper conditions. Only by imple- 
menting the policy of opening up to the outside world can we change our country's back- 
wardness as soon as possible and promote its economic reinvigoration. Even a developed 
country needs to open up to the outside world and to vigorously develop foreign trade and 
economic and technological exchanges, let alone a developing country like ours. 


Judging by our country's history, was not the practice of closing our country to inter- 
national exchange a major reason why the development of our society was at a standstill 
at the end of our feudal period and why our country became increasingly poor and weak 
and subject to endless bullying and humiliation? For a period of time after the found- 
ing of the PRC, although we upheld developing economic and trade relations with all 
countries on the basis of the principle of equality and mutual benefit, it was impossible 
for us to implement a policy of opening up to the outside world, as other people imposed 
a blockade on us. Under those special historical conditions, the people in our country 
worked hard for the prosperity of the country, and scored tremendous achievements. How- 
ever, if there had been a better international environment, we would certainly have 
scored even greater achievements in our construction. Can there be any doubt about this? 
During the 10 years of civil disorder, the policy of self-reliance was distorted by Lin 
Biao and the "gang of four" and was regarded as a practice of closing our country to 
international exchange. All views that favored opening up to the outside world were 
indiscriminately denounced as "national betrayal" views that "worshipped and had blind 
faith in things foreign." Under these circumstances we refused to understand or acknowl- 
edge the newest achievements in the world economy and science and technology, and the 
disparity between our country and developed countries. This disparity, which had pre- 
viously been diminishing, was then greatly widened. Is this not still fresh in people's 
memories? 
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Since the 3rd Plenary Session of the llth CPC Central Committee, the party's correct 
domestic and foreign policies and the development of the world situation as a whole 
have created a fine international environment for us. Since the implementation of our 
policy of opening up to the outside world, we have vigorously developed our economic 
and cultural exchange with other countries and drawn in advanced technology, equipment 
and funds from abroad. In a short period of a few years, this has already helped us to 
score marked achievements in pushing forward the technological transformation of our 
enterprises, improving our product quality and administration and management, and 
heightening our capability of earning foreign exchange through exports. Has this not 
been true? In short, both the objective trend of world economic development and the 
experience and lessons that our country has gained and drawn on from its socialist 
construction tell us: In order to make our motherland take off, the implementation 

of the policy of opening up to the outside world is indispensable and it is impossible 
to achieve modernization by closing our country to international exchange. 


Opening up to the world is the way to invigorate China and is also the way for us to 

be patriotic. All young people today who want to be patriots should first fully under- 
Stand and support the cause of reform and the policy of opening up to the world. This 
is what history and reality has clearly declared to us. 


Il 


In order to carry on the tradition of patriotism and fully understand and support the 
policy of opening up to the outside world, we should adopt a correct attitude toward 
our country's relations with other countries. 


In implementing the policy of opening up to the outside world, we should develop 
friendly relations with other countries on the basis of the Five Principles of Peace- 
ful Coexistence. Some of these countries were aggressors and bullied us in the past 
and brought tremendous disasters to the people in our country, but now we are develop- 
ing friendly relations with them. How are we to view this issue? Due to the victory 
in the war of resistance against Japan, and in particular, due to the establishment 
and consolidation of the socialist system across the vast land of China, the Chinese 
people have totally washed away that national shame in history that caused us so much 
grief and completely buried that old era in which the Chinese people suffered insults 


and bullying. 


Today, China stands as a giant in the Orient and has become a decisive force in the 
entire international community. This has changed the nature of the relationship be- 
tween China and the nations of the world, including those that formerly committed 
aggression against her. Mutual respect and equality and mutual benefit have become 
the foundation and the prerequisite of this relationship. Of course, this certainly 
does not mean that history can be forgotten, but when recalling history, we should not 
ignore the change of era. We should certainly be on our guard against and oppose the 
very small number of reactionaries in those countries who want to relive their old 
experiences, There is no doubt whatsoever about this! In fact, our country has al- 
ways done this. However we must make a strict distinction between the very small num- 
ber of reactionaries and the people in those countries. In addition, we should firmly 
believe that it is precisely the people in those countries who are the principal force 
that opposes and constrains those reactionaries. What is more important, the starting 
point and aim of keeping this historical lesson well in our minds is precisely to 
pursue the prosperity of the motherland and push forward socialist modernization. 

When we have achieved the four modernizations and made our motherland prosperous, we 
will always be able to hold an invincible position in the world. 
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Therefore, we should resolutely do everything that is conducive to the implementing of 

the policy of opening up to the outside world and to promoting the great cause of the 

four modernizations. We should resolutely refuse to do anything detrimental to the imple- 
mentation of this policy. This is what our youths must never forget. 


Importing foreign advanced technology and equipment, drawing in foreign capital, and 
developing economic and trade contacts with all countries in the world is an important 
part of our policy of opening up to the outside world. Over the past few years, while we 
have been vigorously increasing the exports of our products, imports of foreign commodi- 
ties have also increased. How are we to understand this? In the past, as our country 
was reduced to a semifeudal and semicolonial country and as our major powers of finance, 
customs, taxation, and administration of law were controlled by other countries, our 
country became a market where the various powers dumped their commodities. The imperial- 
ist countries used their commodities to carry out economic aggression against our coun- 
try and to stifle our country's national industry. Under that situation of deprivation 
of sovereignty and trade inequality, the people in our country time and again raised the 
slogan of "boycotting foreign goods," a slogan that was entirely correct at that time. 
Since the establishment of the PRC, what was called foreign “economic aggression" has 
already become a thing of the past. Today, our foreign trade is carried out and 
developed on the principles of equality, mutual benefit, and helping supply each other's 
needs. It is we who decide what we import, how much we import and from what countries 

we import in light of our needs and capabilities. This means that sovereignty is in our 
hands. 


Some young people have said that we imported so many commodities that foreigners are 
allowed to make all the gains. This is a misunderstanding. In a business transaction, 
both sides have to benefit. If only one party in a transaction benefits, it is impos- 
sible for the two parties to continue their trade for long. Therefore, the question is 
not whether the other party benefits, but is whether we benefit. Have the imports of 
advanced technology and equipment not benefited us by promoting our country's economic 
development? Have not the imports of some foreign commodities that our country is not 
able to produce or to produce sufficient quantities of benefited us by satisfying the 
needs of our country's four modernizations program and our people's livelihood? 


The figures of our country's import and export trade in the past showed that in some 
years we had trade surpluses while in others we had trade deficits; we often had surpluses 
in our trade with some countries and areas and deficits in our trade with others; but in totality, 
there was a balance. Trade surpluses and deficits are not political concepts, but are 
phenomena that emerge in certain periods when there are contradictions between demands 
and capabilities. There are always changes and development in these contradictions. 
Even if there is a trade deficit, we should not solve the problem merely by reducing our 
imports of commodities. This would be detrimental to satisfying our needs and promoting 
our economic development. The only way to solve this problem is to enlarge our capabil- 
ity of earning foreign exchange through exports. Therefore, a youth with awareness and 
aspiration should work hard for the prosperity of the motherland, study science and cul- 
ture diligently, stubbornly learn their professional knowhow and strive to improve our 
country's product quality, to reduce consumption in our production, to sharpen the com- 
petitive edge of our products, and to enlarge our share of the international market. In 
this way he makes his contribution. Only this can show his lofty aspirations and show 
that he is a true patriot. 


III 


In a country like ours, which was closed to international exchanges for a long time, both 
putting forward the policy of opening up to the outside world and adhering to that policy 
require extremely great courage and resourcefulness. 
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This is because, while vigorously promoting the development of our country's social pro- 
ductive forces, the implementation of the policy of opening up to the outside world will 
also bring some negative consequences. We should not only import foreign advanced tech- 
nology and equipment and draw in foreign funds, but should also resist and oppose the 
erosion causes by decadent Western capitalist thoughts. This is the greatest difficulty 
we are encountering in adhering to the policy of opening up to the outside world. This 
problem has to be solved step by step in the process of opening up. The CPC Central Com- 
mittee has raised the slogan of adhering to the four principles, stressed that we should 
satisfactorily carry out socialist spiritual civilization, and called on us to strive to 
have ideals and morality, be educated, and have a sense of discipline. One of its major 
aims in doing so is to solve that problem. This also requires all our youth to focus 
their patriotism and foster national self-confidence and self-respect under the compli- 
cated circumstances of opening up to the outside world. 


After opening the door, it is impossible not to allow a single fly or mosquito to come 
in. In recent years, corrupted by decadent capitalist ideology, some people have become 
seriously individualistic, bogged down in the idea of looking for money everywhere, and 
are unable to distinguish between east, south, west, and north. Some have been befuddled 
by rotten, Western spiritual trash and enthusiastically engage in disseminating all kinds 
of pornographic videotapes. Some have developed the idea of worshipping things foreign, 
blindly holding that everything foreign is good. They do not even shrink from betraying 
national and personal character for the sake of getting hold of some "foreign goods" in 
the course of external contacts. It is quite natural that the broad masses of young peo- 
ple have expressed strong and righteous anger at this ugly phenomenon of trampling on our 
national dignity. It is necessary to attach great importance to this question in prac- 
tical work and take vigorous and effective steps to prevent the spread of these poisonous 
germs. This is precisely why we need to display the spirit of patriotism and embrace the 
idea of national self-respect. 


However, can we, just because of the existence of these negative factors, negate the 
tremendous advantages we have gained through the open policy and shut the door again? To 
do so would be giving up eating for fear of choking. We must establish national self- 
confidence. Persisting in opening up to the world is precisely the expression of the 
high degree of national self-confidence possessed by our party and state. With deep 
insight, Mr Lu Xun analyzed our historical experience and pointed out that, in contacting 
foreigners, we had to have national self-confidence. He said: "During the Han and Tang 
Dynasties, we also had border troubles, but after all we had great daring and resolution. 
Therefore, our people had the self-confidence that they would not be reduced to slaves of 
other nations. They never even countenanced the idea. When they took a foreign thing 
for their own use, they regarded it as their own, used it freely and never worried. How- 
ever, whenever our country was weak and declined, we were neurasthenic and oversensitive. 
When we met anything foreign, we felt as if it had come to capture us. We resisted it, 
fought, flinched, dodged, and trembled all over. At the same time, we would think out 
arguments to cover our fear. As a result, the quintessence of Chinese culture became the 
treasure for weak rulers and slaves." These words are worth our profound thought. Even 
our ancesters in the Han and Tang Dynasties had great daring and resolution. It is even 
more imperative for the youth of our socialist era to have confidence in the force of 
Marxism and the fine tradition and civilization of the Chinese nation and believe that 
when we are learning from and assimilating all the useful things in the world, we will 
certainly be able to resist the “rosion of decadent capitalist thoughts and reduce their 
influence to a minimum, 


When we have fostered a high degree of national self-respect and self-confidence and have 
used patriotism to put the interests of the motherland and people first, we will be able 
to relatively correctly understand and handle the various problems that have emerged in 
the process of opening up to the outside world. 
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With regard to the practice of exploiting one's power of office to pursue one's private 
interests at the expense of the state, we should clearly investigate any case we have 
discovered and punish the offenders severely without leniency. In doing this, our party 
and government are firm and resolute. As for the disputes concerning the contracts for 
import and export trade such as those concerning whether the technology is advanced or 
whether the quality is up to standards, we should resolve them through normal negotia- 
tions or by resorting to legal action.. This requires us not only to have a sense of 
responsibility, but also be shrewd and professionally competent. Studying stubbornly, 
and accumulating exper.ence in our practice is the only way to acquire this competence. 
With regard to the shortcomings and errors in our work of opening up to the outside 
world, which are related to the defects in our economic structure, particularly in our 
foreign trade system, we are entirely capable of overcoming them as long as we persist 
in carrying out the reforn. 


In order to implement the policy of opening up to the outside world, we should very 
much treasure the current international environment, which is very favorable for our 
country's modernization and very much treasure our hard-won political situation of 
stability and unity at home. In order to implement the policy of opening up to the 
outside world, we should utilize resources both at home and abroad, open up the market 
both at home and abroad and learn both the skills to organize construction at home and 
the skills to develop foreign economic relations. In that area, the party and people 
place great hope on the youth of our era. All youth should turn their simple patriotic 
enthusiasm into conscious patriotic deeds, work hard and strive to achieve merit in 
order to satisfactorily carry out the reform and the policy of opening up to the 
cutside world, promote socialist modernization and realize the reinvigoration of the 
motherland. 


OFFICIALS LECTURE COLLEGE STUDENTS, ASSESS VIEWS 


HKO70401 Beijing CHINA DAILY in English 7 Nov 85 p 3 
[By CHINA DAILY staff repoter] 


[Text] Leading officials nationwide recently lectured college students and heard their 
views on current issues of concern in campuses and classrooms. 


Party and government officials from Beijing and Shanghai municipalities, Jiangsu, Anhui, 
Heilongjiang, Hebei, Guangdong and Fujian provinces, and some ministries have visited 
universities and colleges over the last few weeks to brief students on the documents 

of September's national Party conference, on the domestic and international situation, 
and on problems which have caused students concern. 


Views on problems arising in the reform process have been aired by a number of people, 
college students in particular. 


"The Party Central Committee and the State Council are taking new measures to solve the 
problems," said Beijing's Mayor Chen Xitong when he visited Beijing Polytechnic Univer- 
sity on October 26. Chen gave students the arguments for reform of the price adjust- 
ment, the causes of recent price upswings and the ways to curb them. 


Chen heard the students' opinions on how to improve the school's administration and 
teaching. He said he hoped students would realize the historical responsibility which 
fell on their shoulders and study hard to become "pillars of the State." 


In talks with students on November 1 at Beijing University, Li Ximing, Party secretary 
of the Beijing municipal committee, spoke highly of students’ patriotic enthusiasm, ut 
also said the realization of China's modernization was the key to a happy life for 

1.2 billion people. 
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He said that to achieve the nation's goals, an international environment of peace, along 
with domestic stability, was needed. 


And he warned students that some ways of expressing opinion were inappropriate. 


"If the big-character posters and other practices prevalent during the 10 chaotic years 
of the ‘cultural revolution’ are allowed to exist, it will be harmful to the stability 

of the society and the task of socialist modernization, and will hamper the democratic 

rights of the majority of the people," he said. 


Li told the students to take a wide perspective and be objective when analyzing the situa- 
tion and taking action. He advised them to go to factories and farms to find things out 
first-hand rather than rely on hearsay. 


Late last month, Shanghai's Mayor Jiang Zemin and Party Secretary Rui Xingwen went res- 
pectively to the East China Normal University and Tongji University to hold discussions 
with students. Before that, Rui had agreed to act as adviser to an environmental pro- 
tection campaign organized by the students of Shanghai Polytechnic University. 


Heilongjiang's Governor Hou Jie moved office temporarily on October 26 to Heilongjiang 
University, where he organized provincial and municipal officials to solve students' 
problems over electricity, water supply, food and transport. 


Many students expressed satisfaction after the meetings. One Beijing University student 
said the leaders’ talks had been convincing. Many hope that officials will hold more 
such talks. 


Meanwhile, the Secretariat of the Chinese Communist Youth League Central Committee has 
called on its 200,000 full-time cadres to go out among young people to address their 
concerns. 


JINGJI RIBAO ON ASSESSING ECONOMIC REFORM 


HK060245 Beijing JINGJI RIBAO in Chinese 26 Oct 85 p 3 


[Article by Zeng Guoxiang: "Assess the Economic Structural Reform Initiated Since 
Last Year According to Facts"] 


[Text] Editor's note: Recently, people have been talking about such issues as the 
drastic rises in some of the consumer price indexes, the increase in prices of the means 
of production, and so on occurring in some cities. Issues like these are the new situa- 
tions arising in the process of economic structural reform. How should we assess the 
economic structural reform effected since last year? We specially invited Comrade 

Zeng Guoxiang of the State Restructuring of the Economic System Commission to write 

an article dealing with these issues. [end editor's note] 


In Assessing the Economic Structural Reform, We Should See, First, Whether the National 
Economy Has Developed; and, Second, Whether the People's Living Standards Have Improved 


The only criterion for judging truth is practice. The objective basis for assessing 
the economic structural reform initiated last year is to see first, whether the national 
economy has developed, and second, whether the people's living standz:ds have improved. 


Since last year, despite "overheated" investment, the main proportional relations of 
the national economy have been basically coordinated, and the economy has been 
unceasingly developing. 
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And, despite the drastic rises in some of the consumer price indexes (mainly vegetables, 
pork, and so on) in some large cities, the living standards of the people in rural and 
urban areas have been unceasingly improving. These are two fundamental, as well as 
important, facts. 


As we know, in 1984, the total industrial and agricultural output value grew by 15 per- 
cent over the previous year and the national income increased by 13.9 percent over the 
previous year. It is expected that, in 1985, the growth rates of both the total indus- 
trial and agricultural output value and the national income will be more than 13 percent. 
The economic development rates of these 2 years have all exceeded those of the first 3 
years of the "Sixth 5-Year Plan" period. 


As a result of the development of industrial and agricultural production, the domestic 
markets have become increasingly brisk and flourishing. This year, the established 
sources of retail commodities (including farm and sideline products and industrial prod- 
ucts) have been double the number in 1980. More than 70 commodities that could only be 
purchased with coupons during the "Sixth 5-Year Plan" period can now be purchased without 
coupons. New commodities in textiles, clothing, household electrical appliances, house- 
wares, daily necessities, and so on are now constantly put on the market. 


The development of production and the flourishing of markets have facilitated the 
constant improvement of the people's livelihood. In urban areas, with the increases in 
the number of employed peopie and wage bonuses, the income levels of worker and staff 
households have also constantly increased. It is expected that, in 1985, the average 
wage of workers and staff over the whole country will have increased by 50 percent over 
1980, at an annual progressive rate of increase of 8.5 percent. Meanwhile, allowing for 
the factor of price increases and adding up the subsidies for nonstaple food price 
readjustment, the average real wage of workers and staff over the whole country will have 
grown by 25.7 percent, at an annual growth rate of 4.7 percent. In the rural areas, as 
a result of the carrying out of various sytsems of contracted responsibility with payment 
linked to output, the increases in the purchasing prices for grain, cotton, edible 
vegetable oil, live pigs, and so on, and the decontrol of prices for vegetables, fruits, 
aquatic products, and other farm and sideline products, the incomes of peasants are 
constantly increasing and their living standards are constantly improving. It is 
expected that, in 1985, peasant income earned through selling products and the cash 
income drawn from various operations will have grown by 138 percent over 1980, at an 
annual progressive rate of increase of 18.9 percent. 


Just think, if we had not started the rural economic reform, and still made "the people's 
communes larger in size and collective in nature" and kept "cutting the tails of 
capitalism," agricultural production would not have developed and some of the peasants 
would not have become well-off. If the urban economic reform had not been initiated, 
and enterprises were still eating from "the big pot" of the state and workers and staff 
were eating from"the big pot" of the enterprises, the enterprises and workers and staff 
would not be as enthusiastic as they are now, economic development would not be as fast 
as it is now, and the people's livelihood would not be as good as it is now. 


We Should Neither Expect To Carry Out Reform Without Suffering "Throes" Nor Attribute 
All the Abnormal Phenomena in Economic Life to "the Reform" 


At present, we are at a stage of changing the old system into a new system; and the birth 
of the new system will surely bring about "throes." 
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During last winter and spring, the large, medium-sized, and small cities throughout the 
country successively decontrolled prices of farm and sideline products such as 
vegetables, pork, aquatic products, and so on, while giving urban residents some sub- 
sidies for the price readjustments. Judged by the situation in most cities, the general 
level of market retail prices did not rise drastically. General speaking, the larger 
the city, the higher its rate of increase. In some cities, some "panic buying" was 
seen. However, the markets became steady very soon, and the "panic buying" in a few 
cities also soon subsided. 


It is unavoidable that the reform of some of the price systems of farm and sideline 
products causes "birth pangs."" The main reason is that the vast numbers of urban 
residents are very sensitive to the price readjustment and reform of consumer goods. 
Over the past 30 years or so, because of our one-sided propaganda, price stablization 
almost tended to mean unchangeable prices, and the people also took such a one-sided 
approach to it. As a result urban residents were not quite psychologically capable of 
enduring the reform of the price systems of consumer goods. However, judged by the 
above-mentioned growth rates of the incomes of worker and staff households, urban 
residents are, to a certain extent, economically capable of enduring the reform of the 
price systems of consumer goods. As people are only or mainly concerned with the price 
increases of some commodities, but not or little concerned with reductions of commodity 
prices, they perceptually tend to one-sidedly exaggerate the overall range and level 

of the price increases of consumer goods. The drastic price increases of some 
consumer goods in rural areas can also be attributed to reasons connected with the 
work. For instance, the timing of decontrolling the prices for vegetables, pork, and 
SO on were not appropriate; the preparations for letting the state-run commercial 
enterprises participate in regulation by market mechanism were not adequate; and so on. 


In the markets for means of production, the prices for means of production, such as 
steel, timber, and so on, also rose steeply these last 2 years. The main reason is 
that the material circulation system and the planned distribution system characterized 
by separation between fixed social departments and between regions have not yet been 
truly reformed. 


During the first half of this year, the State Council convened several meetings, 

discovered in a timely manner the problems of exploding social investment and loans, 
and adopted resolute and decisive measures to control the scale of investment and loans. 
From August and September, the prices for some kinds of steel began to drop. 


However, it should be pointed out that, at this stage of changing economic structures, 
some of the "throes" are unavoidable, and some of them are caused by uncoordinated 
work, in the reform; but some are not "products" of the reform. On the contrary, the 
reform is exploited by some people who are carrying out criminal activities in 
contravention of law and discipline under the signboard of the reform. The State Coun- 
cil has issued public proclamations to stop and rectify these activities. It is 
necessary to strengthen economic legislation and judicaial and industrial and commer- 
cial management and supervision. 


Therefore, we cannot attribute all of the abnormal phenomena in economic life to "the 
reform"; nor can we expect that during the process of this formidable reform we can 
always do well, without making any mistakes or errors. As the economic system 
involves too many things and economic activities are restricted by too many factors, 
the economic structural reform can only be carried out in one locality after another and 
"consolidated at every step" in the light of the actual situation. As a result, there 
might be some "throes" or even "loopholes." Reform is a deepgoing revolution, or even 
has to take risks. 
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A reform “without failure under any circumstances," a reform "which cannot possibly be 
wrong" and a reform "without throes and contradictions" can never happen. What we can 
do is to smoothly effect the change from the traditional structure to the new economic 
structure, by avoiding great "throes" but striving to have smaller and fewer "throes." 


The Tasks of Economic Structural Reform Are Still Very Formidable. It Is Necessary To 
Continue To Stringently Control the Total Supply Volume of Social Currency and the 
Scale of Investment 


Since last year, at a smaller cost, we have gradually removed the controls over coal, 
vehicles, and timber markets; some cities have improved the methods of supplying steel; 
the markets for vegetables, pork, and other farm and sideline products have also been 
decontrolled step by step; and the wage systems of institutions have also been basic- 
ally harmonized. 


However, judged by the actual situation in these 2 years, in the sphere of distribution, 
the wage systems within enterprises have not yet been straightened out and the irra- 
tional income differentials among enterprises have not yet been eliminated. We have 
not yet set up a relatively stable and scientific wage system and income distribution 
system for enterprises. In the sphere of production, although the state has already 
stipulated the extension of enterprises’ production and operational decision-making 
power, enterprises have not yet truly acquired these powers. In the sphere of circula- 
tion, the market for means of production, in particular the steel market, have not 

yet been truly built up. The traditional planning, material, and financial management 
systems and patterns are not compatible with the economic operational patterns of 
opening up both inwardly and outwardly and invigorating enterprises. Therefore, the 
tasks of economic structural reform remain extremely arduous. 


Summing up the economic structural reform over these 2 years, we have acquired two 

most important types of experience. First, while gradually decontrolling some com- 
modity prices, it is necessary to strictly control the total supply volume of social 
currency, including loans, so as to prevent the general level of consumption materials 
and production materials from rising too drastically. Second, while gradually extend- 
ing enterprises’ decision-making power and invigorating production and operation, it is 
necessary to strictly control the general scale of investments in fixed assets, in par- 
ticular the scale of the newly built projects. 


If the general scale of social investments in fixed assets is appropriate and the 
accumulation rate is kept under 30 percent, the relation between demand and supply 

can be eased, the prices for means of production will not rise drastically, and about 
one-fifth to one-fourth of the total investments in fixed assets will become consump- 
tion funds. If the general scale of social investments in fixed assets is appropriate, 
we can, to a certain extent, check the growth of consumption funds. Under this condi- 
tion, the reform of some of the commodity price systems and methods of price management 
will not give rise to great social repercussions. Therefore, the scale of annuat 
investment in fixed assets during the "Seventh 5-Year Plan" period must be kept at 

the level of 1985. As long as we stringently guard the two "sluice gates" of the 
general scale of investment in fixed assets and the total supply volume of currency, 
total social demand can be in the main stabilized, so as to create an easier environ- 


ment for the reform. 


In order to smoothly push forward the economic structural reform, while strictly 
controlling the general scale of capital construction, we should make up our minds 

to open up markets for means of production, especially the steel market. The state- 
run material enterprises should actively bring into play their roles as the main 
channel for circulating means of production, and should flexibly conduct the businesses 
of purchase, sales, transference, and storage. 
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When the markets for means of production are created, we will have a material basis to 
invigorate enterprises and expedite the reform of the material system and the planning 
system, so as to facilitate the realization of a benign cycle in the national economy. 


While opening up the markets for means of production, it is necessary to continue to 
stabilize the markets for consumer goods. 


In regulating the income distribution relations among enterprises and among individual 
laborers of different trades, we should primarily rely on the lever of taxation. We 
should change the previous method of determining varied tax rates according to the 

nature of ownership, and impose uniform tax rates regardless of the nature of ownership 
and in accordance with the categories and taxes and tax laws. We should levy an income 
tax on individual households with higher incomes. We should gradually establish a scien- 
tific basis wage system for enterprises and promotion system for staff and workers. With 
the increase in labor productivity and the growth in national income, we can raise the 
grades and wages of about one-fourth to one-fifth of the workers and staff every year. 


In order to continue to invigorate enterprises, it is necessary to gradually decontrol 
the markets for means of production and consumption materials and gradually change the 
national macroeconomic management pattern from focusing on direct administrative measures 
to indirect control measures. 


The prosperity of a country should depend on its people, and no success can be achieved 
by sheer luck. We believe that as long as we follow the direction of the reform and 
straighten out the fundamental economic relations, the steps and measures of the reform 
are steady and reliable, and the people of the while country work together with one heart, 
we can surely effect a smooth change in the econonic structure. In another 5 years, or 

a little bit longer, we can surely lay a foundation for the new socialist economic struc- 
ture with Chinese characteristics. 


XINHUA COMMENTATOR CONFIDENT OF ‘SPLENDID FUTURE' 


OW082158 Beijing XINHUA Domestic Service in Chinese 0009 GMT 8 Nov 85 
[XINHUA commentator's article: "Work for a Splendid Future From the New Starting Point" ] 


[Text] Beijing, 8 Nov (XINHUA) -- In less than 2 months China's drive for socialist 
modernization will stride into a new period. On the basis of a victorious fulfillment 
of the Sixth 5-Year Plan, China will move to the new period of the Seventh 5-Year Plan 
for national economic and social development. Reviewing the past and lovuking to the 
future, we are fully confident that we will have a splendid future. 


It is our firm belief that, as long as we persist in the reform, exert ourselves to make 
progress, and strive to be modest and prudent in the next 5 years, it will be entirely 
within our reach to do an even better job and realize even greater material and spiritual 
gains than in the past 5 years, and the target set by the party Central Committee for us 
to strive for during the Seventh 5-Year Plan period will be attained. 


This confidence is not just a fine subjective wish. It is rooted in objective possibili- 
ties and has a solid ideological and material foundation. 
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Comparing the current situation with the starting point for the last 5-year plan 
period, it is not difficult to see that there are now more favorable conditions in at 
least the following five areas: First, the whole party is more ideologically united. 

In the past few years, some comrades previously held a not very identical view on many 
issues. For instance, there were different views with regard to the goal of quadrupling 
the total industrial and agricultural output value by the end of this century, a 
complete negation of the "Great Cultural Revolution," the practice of the system of 
contracted responsibilities linked to output in the rural areas, the reform of the 
economic structure in the urban areas, and the readjustment of the cadre structure. 
These policy decisions have all been proved effective through practice. As a result, 
people now have a basically unified understanding of these issues. Unity in thinking 
and will can be translated into a tremendous material force. Second, our policies are 
clearer, better defined, and more coordinated than in the past. These include indepen- 
dence in foreign affairs, opening to the outside world, enlivening the national economy, 
practicing democracy and the legal system, and other domestic and foreign policies. 

This makes it possible for people in all fields to find guidance for their work. This 
means the whole party has the political criteria to act in unison. 


Third, we have a more abundant material foundation. As a result of a bumper agri- 
cultural harvest for the past few consecutive years, China has witnessed large increases 
in the output of various farm and sideline products and has become self-sufficient or 
more than self-sufficient in such agricultural products as grain and cotton. Industrial 
production is developing in a balanced manner, and energy production in particular has 
shown a new momentum of steady growth. Production increases of coal, electricity, and 
oil during the period between January and September this year reached the highest rate 
in the past few years. The financial situation is even more gratifying. Between 
January and August this year, China's revenue increased 26.6 billion yuan as compared 
with the same period of last year. This increase was a record high. Fourth, the cadre 
structure is more rational. The cadre ranks from the highest to the lowest level across 
the nation have taken on the structure of a ladder. A large number of young and middle- 
aged cadres who are both politically conscious and professionally competent and in their 
prime have joined leading bodies at all levels. Organizationally this has guaranteed 
that our party's line, principles and policies will be continued and has enabled our 
party to be in an even better position to meet the needs of the drive for socialist 
modernization and has brought vigor and vitality to our work in all fields. Fifth, the 
independent foreign policy that we follow in order to safeguard world peace, promote 
world economic prosperity, and develop friendship among the people of various countries 
is creating an increasingly more favorable international environment for China's four 


modernizations drive. 


There are more favorable conditions, of course. But, listing these five is enough to 
show that, despite the fact that we are still facing many difficulties and problems, we 
surely have come to a new starting point to work for a splendid future. Standing on 
this starting point, we should be full of confidence to stage an even more magnificant 
living drama worthy of the times. 


CONTRCL MEASURES NORMALIZING INDUSTRIAL GROWTH 


0W101148 Beijing XINHUA Domestic Service in Chinese 1131 GMT 9 Nov 85 


[By reporter Ge Daxing] 


[Excerpts] Beijing, 9 Nov (XINHUA) -- The trend of too rapid industrial growth, which 
our country experienced in the first half of this year and which has become a matter of 
concern among people, is subsiding after a series of macroeconomic control measures 
were adopted by the party Central Committee and the State Council. Now the industrial 


growth is tending toward normal. 
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The industrial output value for each month of the first half of this year exceeded that 
for the corresponding month of last year by a margin ranging from 22 to 25 percent. 
However, the growth rate has gradually declined since July. It was 20.2 percent in July, 
17.4 percent in August, 14.5 percent in September, and 11.7 percent in October. 


According to statistics, China's light industrial output value for the period from 
January through October was some 338.8 billion yuan, or 21.8 percent more than last 
year's corresponding period. The heavy industrial output value for this period was some 
341.5 billion yuan, or a 17.6 percent rise over last year's corresponding period. The 
proportion of light to heavy industrial output values in the total amount of industrial 
production was close to 50-50. 


A responsible person of the department concerned said that attention should be given to 
working within our capacities in developing China's industry, and continued efforts 

made to readjust our production structure and product makeup according to social needs 
in order to achieve and maintain an appropriate and normal production speed in a manner 
of seeking truth from facts. It is imperative, he urged, to control the manufacture of 
products already in ample supply, to ensure a steady growth of energy as well as raw 

and semi-finished materials industries, and to increase the output of marketable light 
and textile industrial products, electronic products, small commodities, means of agri- 
cultural production, and exchange-earning export goods so that our national economy will 
keep developing continuously, steadily, and harmoniously. 


BEIJING CURRENCY WITHDRAWAL AHEAD OF SCHEDULE 


0W090132 Beijing XINHUA Domestic Service in Chinese 1213 GMT 8 Nov 85 
[By reporter Xia Junsheng] 


[Text] Beijing, 8 Nov (XINHUA) -- By the end of October, Beijing had withdrawn 1.88 
billion yuan from circulation, overfulfilling its plan to withdraw 1.5 billion yuan 
from circulation this year ahead of schedule, and topping the amount withdrawn during 
the same period last year by 57 percent. 


To speed up the currency withdrawal process, Beijing's industrial departments produced 
large quantities of popular consumer goods for daily use; and its commercial depart- 
ments, in addition to marketing the nation's brand-name products, also set up more than 
19,000 additional retail and service centers in the city, thus greatly increasing the 
sale of consumer goods. 


Compared with the same period last year, the total amount of currency withdrawn from 
circulation through commodity sales in Beijing increased 43.2 percent, and the revenue 
from tourist, transportation, postal, and telecommunications services increased 50.7 


percent. 


Meanwhile, varic ; ss also adopted measures to encourage savings. During the first 
10 months, savings vy people living in cities and towns alone increased by 980 million 
yuan. Another factor for the speedy withdrawal of currency from circulation was the 
effective control of consumer spending. 
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HUANG HUANG ADDRESSES ANHUI CPC MEETING 


OW0O81143 Hefei ANHUI RIBAO in Chinese 22 Oct 85 pl 


[Excerpts] The Fourth Anhui Provincial CPC Committee held its third plenary session 
on 17-20 October. Comrade Huang Huang conveyed to the meeting the guidelines of the 
National Conference of Party Delegates and the 4th and 5th Plenary Sessions of the 12th 
CPC Central Committee, and spoke near the end of the provincial meeting. Comrade Wang 
Yuzhao conveyed the guidelines of relevant conferences held by the State Council. 


The participants to the meeting included Standing Committee members of the provincial 
party committee Huang Huang, Wang Yuzhao, Shi Junjie, Lu Rongjing, Xu Leyi, Meng 
Fulin, Yang Yongliang, Liu Guangcai, Zhang Linyuan, Niu Xiaomei, Zhao Baoxing, Hong 
Qingyuan, and Wang Shengjun; and all the members and alternate members of the pro- 
vincial party committee. 


Present as observers were members of the provincial Advisory Commission and the pro- 
vincial Discipline Inspection Commission responsible comrades of the provincial People's 
Congress Standing Committee, the provincial government and the provincial CPPCC Commit- 
tee, who are CPC members but are not members of the three provincial party leading 
bodies; secretaries of prefectural, city and county party committees; prefectural com- 
missioners, city mayors and county magistrates; secretaries of leading party groups of 
provincial departments, committees and bureaus; secretaries of college party committees; 
responsible comrades of Anhui Military District; principal responsible comrades of the 
party committees of the PLA Electronic Engineering Institute and Artillery Technical 
Institute; and principal responsible comrades of the party committees of some central 
organizations in Anhui. 


In his speech, Comrade Huang Huang emphatically discussed how to implement the guide- 
lines of the National Conference of Party Delegates. He presented the following views: 


1. To study and publicize the documents of the National Conference of Party Delegates 
is the most important political task currently and for some time to come. 


2. It is necessary to correctly appraise the current situation and carry out serious 
education on it. Correct analysis and proper appraisal of the current situation are 
the basis for formulating plans, policies, and strategies. In analyzing the situation, 
we should pay attention to essential aspects and main trends. If we appraise it in 
this way, we shall find that the situation of our country is excellent, and that in 
Anhui is also very good. Of course, we should admit that there are still some de- 
ficiencies. In particular, problems meriting our attention still exist in the building 
of spiritual civilization, and party and social conduct. These problems should be 
seriously solved at all levels. 


3. Reforms must be firmly carried out. We should continue the general policy of in- 
vigorating the domestic economy and opening to the outside world, and always adhere 
to the basic principle of ensuring the predominence of the socialist public sector 

of the economy and the basic principle of common prosperity. 


4. It is essential to ensure a steady and coordinated economic development and keep a 
proper rate of economic growth. 


5. It is necessary to energetically step up the building of socialist spritual civili- 
zation. The key to building this is to improve party conduct. To firmly do a good 
job in party rectification is an important step in improving party conduct. 
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FUJIAN'S XIANG NAN INSPECTS MOUNTAIN COUNTIES 


OW102000 Beijing XINHUA Domestic Service in Chinese 1430 GMT 9 Nov 85 
[By reporter Xiao Huijia] 


[Excerpts] Fuzhou, 9 Nov (XINHUA) -- While inspecting several counties in mountain 
areas of northwestern Fujian on 31 October, Xiang Nan, secretary of the Fujian Provincial 
CPC Committee, pointed out that in carrying out party rectification in the mountain 
counties, it is necessary to solve the problem of helping cadres take root there, and 
that whether party rectification can succeed in these localities depends on whether the 
cadres have the resolve to stay out and work in these areas. 


In late October, Comrade Xiang Nan inspected Jianning, Taining, and Jiangle, three 
remote counties on the Fujian-Jiangxi border. The secretary heard reports by responsible 
comrades of these counties on party rectification and construction in the mountain areas. 
In explaining why the mountain areas’ backward outlook has failed to undergo any funda- 
mental change, these comrades pointed out that the main cause is the lack of talented 
people. A conspicuous fact is that some cadres do not want to settle and work in the 
mountain areas, and many talented people have left the mountain areas in recent years. 


In talking to local cadres dealing with this situation, Xiang Nan emphatically pointed 
out: In promoting party rectification in the mountain counties, there are many 
problems to be solved. But an important problem concerns the determination and faith 
of the many party-member cadres in staying and working in the mountain areas. These 
areas are endowed with rich natural resources, and the current policy has never been 
better. But if our cadres lack the ambition to stay and work, and think only about 
returning to Fuzhou and the coastal regions, they cannot be expected to succeed in 
building up such areas. Comrade Xiang Nan urged the cadres to stay in the mountain 
areas saying that the mountain areas are a vast world where much can be accomplished. 
If only our cadres have the determination to take root in the mountain areas and do a 
good job in training and bringing in talented people, there are excellent prospects for 
bringing fundamental changes to these areas. At present, the mountain counties regard 
the issue of helping cadres settle there as an important task in party rectification, 
and they are determined to succeed in this task. 


JIANGSU LEADERS HOLD FORUMS AT AREA COLLEGES 


0W081105 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 6 Nov 85 


[Excerpts] Recently, leaders of the provincial CPC Committee and provincial government 
Shen Daren, Gu Xiulian, Sun Han, Sun Jiazheng, Wu Xijun, (Wu Fuming), Ling Qihong, and 
Yang Yongyi respectively visited the Nanjing Teachers University, the Nanjing Engineer- 
ing College, the Nanjing Agricultural University, the China Mining College, the Nanjing 
Forestry University, the Nanjing Medical College, the Nanjing Art College, and the 
(Huadong) Engineering College, where they held forums with the teachers and students, 
jointly studied the guidelines of the National Conference of Party Delegates, carried 
out education on the current situation and policy, and earnestly heard the views of 
teachers and students. 


The provincial leaders, teachers and students freely talked about their experiences in 
studying the guidelines of the National Conference of Party Delegates. The provincial 
leaders praised the teachers and students for their enthusiasm in study, and called on 
them to further study the documents of the National Conference of Party Delegates, carry 
out discussions in light of the current situation in the institutions of higher learn- 
ing, and develop the excellent situation of reform in these institutions. 
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At the forums, teachers and students asked questions on improving party style and social 
practice, and on how to further develop education in our province. The provincial 


leaders gave factual answers to their questions. 


JIANGXI CPC SECRETARIES VISIT UNIVERSITIES 


OW101908 Nanchang Jiangxi Provinciai Service in Mandarin 1100 GMT 8 Nov 85 


[Excerpts] In the past few days, provincial CPC Committee Secretary Wan Shaofen visited 
Jiangxi University, while Deputy Secretary Xu Qin of the provincial CPC Committee toured 
the Jiangxi Agricultural University. They talked to the university leadership, faculty 
members, and students about political and ideological work and problems in the univer- 
sities. The officials were given a rousing welcome by staff and faculty members and 
students. 


Accompanied by (Zhang Zhihe), director of the Propaganda Department of the provincial 
CPC Committee and Xie Xinguan, director of the provincial Education Department, provincial 
CPC Committee Secretary Wan Shaofen went to Jiangxi University today to convene a dis- 
cussion meeting. At the meeting, many faculty members and students said that young 
students of the present era love to think and that they are concerned about state 
affairs as well as Jiangxi's economic affairs. It is hoped that the loading comrades 
and responsible comrades of the departments concerned will regularly cume to the univer- 
sity to report on the current situation and on plans in the development of Jiangxi's 
economy and to encourage faculty members and students to work hard and make contributions 
to building Jiangxi. Comrade Wan Shaofen was pleased to hear all this, and promised to 
deliver a report on the current situation in the near future and answer any questions 
from faculty members and students. 


On the mornings of 6 and 7 November, Deputy Secretary Xu Qin of the provincial CPC 
Committee went to the Jiangxi Agricultural University to listen to views of the faculty 
members and students. He also talked to the university's leadership about the plan to 
expand the university during the Seventh 5-Year Plan and about measures to implement 
this plan. He said: Jiangxi's agriculture has bright prospects, and the Jiangxi 
Agricultural University is a vast place where much can be accomplished. You university 
students are definitely able to develop your abilities to the full. I deeply believe 
that after you graduate from the university, you will certainly contribute to promoting 
agriculture in Jiangxi. 


SHANGHAI BANK REVIEWS CAPITAL CONSTRUCTION LOANS 


OW090947 Shanghai JIEFANG RIBAO in Chinese 3 Nov 85 p l 


[Text] The Shanghai Municipal Agricultural Bank has used credit as a lever in bringing 
into full play the bank's role in controlling macroeconomic activities. After reviewing 
and screening the projects, the bank has so far advised departments concerned to 
suspend or delay construction or 760 rural industrial projects, thereby reducing the 
investment in fixed assets by some 500 million yuan, reducing the issuance of loans 

by some 200 million yuan and easing the shortage of funds in rural areas. 


After the State Council issued a circular last April on the strict control of loans to 
village and township enterprises, tne scope of bank loans has been restricted, and 
there has been an aggravating shortage of funds in rural areas. Resolutely implement- 
ing the guidelines of the State Council circular on reinforcing the loan policy, the 
municipal Agricultural Bank, on the one hand, exercised macroeconomic control over 
the development scale of village and township enterprises and, on the other, enlivened 
the rural economy and helped restructure agriculture with microeconomic activities. 
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While earnestly reviewing capital construction projects in order to reduce the scale 

of loans, the bank concentrated on studying the feasibility of the projects by taking 
into consideration such factors as utilization of local natural resources and economic 
advantages, coordination with major urban industries, supply of energy and raw and 
semifin‘shed materials, required technology, product market, and prospects for earning 
foreign exchange. Projects that were determined to be socially effective and economi- 
cally efficient continued to receive the loans. However, projects with incomplete loan 
application procedures; inadequate supply, production, and marketing channels; ineffec- 
tive measures to control industrial wastes; excessive shortage of funds; and poor 
management and operations; that is, projects with poor social effect and economic 
efficiency, were referred to departments concerned for suspension or postponement of 
construction on the merits of each case. Over 530 million yuan of investment in fixed 
assets, including 240 million yuan in loans, were saved as a result of the suspension 
Or postponement of construction of the 760 projects. 


In order to provide timely loans to the projects to be completed, the municipal Agricul- 
tural Bank took action to rationally control and speed up the circulation of funds. 

At the same time, the bank took the initiative to cancel unreasonable and questionable 
loans and reviewed the terms of loan repayment based on the management, operations, and 
economic efficiency of the enterprises in order to prompt them to repay the loans 

ahead of time. So far, a number of projects with continued loans have been completed 
and put into operation. With over 100 million in annual production capacity, they will 
be able to earn over 20 million yuan in profits. 


RUI XINGWEN URGES SHANGHAI EDUCATIONAL REFORM 


OW090214 Shanghai City Service in Mandarin 2300 GMT 7 Nov 85 


[Text] A municipal mobilization meeting on reform of ideological and theoretical educa- 
tion in schools was held on 7 November. The meeting called on the vast number of 
cadres and teachers in educational departments to diligently study and implement the 
CPC Central Committee circular on reform of the teaching of ideology, morality, and 
political theory at schools. Rui Xingwen, secretary of the municipal party committee; 
Huang Ju, deputy secretary of the municipal party committee; Chen Tiedi, member of the 
Standing Committee on the municipal party committee and secretary of the party com- 
mittee of the municipal Office of Education and Health; Shu Wen, vice chairman of the 
municipal People's Congress Standing Committee; and Xie Lijuan, vice mayor, attended 
the meeting. 


Comrade Rui Xingwen spoke at the meeting. After extending cordial greetings and thanks 
to teachers of political theory, who are guides for China's new generation, he said: 

In order to train a large number of capable people to build socialism with Chinese 
characteristics, it is necessary to reform the ideological and theoretical education. 
The training of capable people has a distinctive class, national, and epochal character. 
In our time of socialism, the proletariat should train capable people who must have 
ideals and a correct outlook on life and work, and who can persist in the socialist 
orientation and take the road of common prosperity for building Chinese-style socialism. 


Comrade Chen Tiedi made a work report at the meeting. To better guide, organize, and 
coordinate reform of the teaching of the political and theoretical courses, the 
municipal party committee announced that a leading group on reform of ideological 

and political education had been set up with Chin Tiedi as group leader and Pan 
Weiming, (Xie Xinxiong), and (Wang Liping) as deputy group leaders. 
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GUANGXI SECRETARY DISCUSSES BUILDING WORK TEAMS 


HKO81105 Nanning Guangxi Regional Service in Mamdarin 1130 GMT 5 Nov 85 


[Text] Comrade Chen Huiguang, secretary of the regional CPC Committee, recently went 
to Liuzhou City and Liuzhou Prefecture to inspect the situation in rural grass-roots 
building work. On 3 November, he also went to Sanjiang Dong Autonomous County to visit 
the regional, prefectural, and county grass-roots building work teams there. 


After listening to the reports made by Liuzhou City, Liuzhou Prefectural, and Sanjiang 
Dong Autonomous County CPC Committees on the situation in rural grass-roots building 
work, Comrade Chen Huiguang pointed out: Since the rural grass-roots building work 
teams have been in rural areas for over 1 month, in accordance with the arrangements of 
the regional CPC Committee and the local CPC committees and in conjunction with the 
study and implementation of the spirit of the National Conference of Party Delegates, 
they have trained a large number of rural grass-roots cadres and party members and 
enhanced their political quality and work ability. At the same time, the grass-roots 
building work teams in all places have also helped local governments and villagers’ 
committees to conduct in-depth investigation and study, handled and solved a large 
number of important problems that have affected the stability and unity of rural areas, 
and developed the excellent rural situation. Regarding grass-roots building work at 
the next step, Comrade Chen Huiguang pointed out that it is necessary to grasp the 
following focal points: 


l. It is essential to further strengthen the building of the rural party branches, 
villagers' committees, and grass-roots organizations, including women's, youth, 
militia, public security, and mediation organizations. It is also essential to train 
party members and cadres well, and to conduct education on ideals, discipline, the 
situation, policies, md methods of mass work. The system of rural grass-roots cadres 
assuming personal responsibility must be established so as to give full play to their 
role. 


2. In light of the phenomena of gambling, superstition, disputes, and forcible 
occupation of land now occurring in some rural areas, the grass-roots building work 
teams must conduct in-depth investigations and studies and must help local govemments 
and grass-roots organizations conduct education on policies and the legal system for 
the masses of peasants. They must severely deal with one or two incidents that affect 
production and jeopardize social order so as to crack down on unhealthy trends and 
establish righteousness. In the course of work, they must gradually discover and 
create some measures for achieving great order and long-lasting peace, and sum up and 
popularize this experience. 


3. Together with the local masses, they must give play to the advantages of local 
natural resources and discover a way to lift the masses out of poverty and into 
wealth. In addition, they must help local governments do well in grasping autom har- 
vesting, winter sowing and the storing of grain in granaries. They must make good 
arrangements for people's livelihood, and make good preparations for production next 


year. 


HENAN PARTY COMMITTEE HOLDS PLENARY SESSION 


HK110151 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 10 Nov 85 


[Excerpts] An enlarged plenary session of the Henan Provincial CPC Committee Standing 
Committee was held in Zhengzhou from 2 to 9 November. Liu Zhengwei, deputy secretary 
of the committee, conveyed the spirit of the National Conference of Party Delegates 
and the 4th and 5th Blenary Sessions of the 12th CPC Central Committee. Yang Xizong, 
secretary of the Committee, made an important speech in light of Henan realities, out- 
lining future work. He Zhukang, deputy secretary of the committee and governor, made 
a report on some questions in economic work. 
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In close connection with the actual situation in Henan, the participants seriously 
studied the documents of the National Conference of Party Delegates and the important 
speeches of Comrade Hu Yaobang made during his inspection of mountain areas in western 
Henan. They further enhanced and unified understanding and got a clear picture of the 
tasks. This was a successful meeting. 


The session heli: Comrade Hu Yaobang's evaluation of the Henan situation made at the 
meeting of cadres of Luoyang City and Prefecture accords with the province's realities. 
Since the 3d Plenary Session of the llth CPC Central Committee, work in Henan has 
developed consistently, and the development has been relatively healthy and rapid. We 
have quite a good foundation. Average annual growth in industrial and agricultural 
output value during the Sixth 5-Year Plan may reach 9.8 percent. A new situation of 
sustained, steady, and coordinated development has emerged in the province's economy. 
The most flourishing period in economic development since the founding of the state has 
begun. Good changes have taken place in party style, social mood, and cadre work style 
in the province. The building of socialist democracy and the legal system have been 


strengthened. People's living standards have continually improved. 


The meeting held: We must further emancipate our minds, enhance understanding, and 
continually strengthen our awareness and staunchness in reform. Cadres, especially 
leading cadres, must seriously implement the principles, policies, and measures laid 
down for reform by the central authorities. At the same time, we must actively explore 
and be bold in creation along the lines of the orientation laid down for reform. We 
should give free rein to activities that ensure the development of production improve- 
ment of economic results, increased state revenue and gain for the masses. In doing 
this we should first gain some good experiences and then popularize them extensively. 


The meeting stressed: The more we pursue reform, opening up to the world, and invigora- 
tion, the more we must strengthen ideological and political work and promote the 
building of spiritual civilization to ensure that the four modernizations preceed along 
the correct orientation. We must bring into full play the role of the ideological and 
political work departments and uphold their authority. At the same time, we must improve 
the effectiveness of ideological and political work and ensure that this work 

penetrates into every field of the masses’ production, work, study, and daily life. 


At present, the focus of ideological and political work should be on grasping education 
in communist ideals and discipline and in the four basic principles; closely focusing 
on implementing the spirit of the National Conference of Party Delegates. 


The meeting also stressed the question of promoting cadre unity and improving cadre work 
style. The meeting held: All our cadres are party cadres and must be loyal to the 

party organization and principles. Our cadres, especially leading cadres, must have 

the broad vision of communists. In cadre work, we must at all times improve the work 
style of being open and above board and just in our dealings. We must appoint people 

to posts on their merits and oppose the practice of appointing them to posts on the 
strength of our relationship with them. The cadres must respond to Comrade Hu Yaobang's 
call; study Marxism in depth; tale the lead in possessing ideals, morality, culture, 
and discipline; and establish the good practice of taking account of the overall 
situation, stressing unity, attaching importance to practical results, aad trying to 
make contributions. 


The meeting also looked into party rectification. It demanded that units that have 

already completed rectification consolidate and develop their fruits. Current count- 
level rectification must be grasped well. It is necessary to carry out investigation 
and study for rectification in the townships, villages, and other grass-roots units. 
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Comrade Yang Xizong stressed in his speech: Leaders at all levels must take the lead 
in going down to the grass roots. Through the common efforts of the cadres and masses, 
the province should score new achievements in work next year. 


WUHAN CPC OUTLINES BASIC TASKS FOR NEXT YEAR 


HK110319 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 10 Nov 85 


[Excerpts] The Ninth Enlarged Plenary Session of the Sixth Wuhan City CPC Committee, 
which concluded today, proposed: We must study in depth and implement the spirit 

of the National Conference of Party Delegates, correctly view the situation, and perse- 
vere in reform. The session held: In accordance with the spirit of the National 
Conference of Party Delegates, the basic tasks for the city next year are to per- 
sistently put reform in first place, simultaneously build the two civilizations, work 
hard to increase economic strength and improve economic results, and lay a good founda- 
tion for accomplishing the Seventh 5-Year Plan. The city must strive to meet the 

basic demands for a fundamental turn for the better in party style and social mood. 


The session held: We promote reform of the economic structure in accordance with the 
three basic tasks of invigorating enterprises, forming a commodity market setup, and 
perfecting the measures of indirect control. Beginning next year, all large and medium 
enterprises in the city must implement the managerial responsibility syste , gradually 
establish the leadership structure of one manager and three department chiefs, 
institute terms of office for plant managers and contracts for rational responsi- 
bility systems, and bring into full play the enthusiasm and pioneering spirit of those 
engaged in economic work. We must reform the management structure within the enter- 
prises and institute unified management in information, scientific research, produc- 
tion, and marketing. 


Next year we must continue to expand the consumer goods market, focus on opening up 
the market in production materials, and gradually open up and develop the capital, 
technology, and labor markets. State-owned enterprises must play the leading role in 
the markets and play their part in regulating the flow of goods and their prices. We 
must control the scale of investment in fixed assets and the growth of consumption 
funds, and concentrate finances and materials for ensuring the construction of key 
projects. 


The session demanded: The key to grasping the building of spiritual civilization lies 
in improving party style, and the key to that lies in grasping the cadres. The party 
organizations must care for the cadres. They must show particular concern for the 
practical difficulties of those who have worked hard at their posts without pursuing 
private interests and are now retiring, and must certainly not allow them to suffer 
loss. On the other hand, we must deal resolutely with those who use their powers in 
pursuit of private interests and violate law and discipline. We must certainly not 
allow those pecple who have failed to use their powers and made no effort in their work 
to gain an advantage. 


HUN‘N LEADERS WELCOME PLA HEROES, MODELS 


HKO90353 Changsha Hunan Provincial Service in Mandarin 1100 GMT 8 Nov 85 


[Excerpts] The PLA heroes and models report group arrived in Changsha today. Present 
to welcome them at the railway station were responsible comrades of the party, govern- 
ment, and Army in Hunan and Changsha, PLA units stationed in Changsha, and military 
academies including Mao Zhiyong, Xiong Qingquan, Jiang Jinliu, Shen Ruiping, Wang 
Zhiguo, and Jiao Linyi. 
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SICHUAN LEADER ON SECOND-STAGE RURAL REFORM 


HK100557 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 10 Nov 85 


[Text] According to CHENGDU WANBAO, Comrade Yang Rudai carried out investigation and study 
in the Chengdu outskirts from 4 to 7 November. On 7 November, after listening to a 

report given by a responsible comrade of Pengxian County CPC Committee, he said: Although 
Chengdu City's grain production was lower this year, output of eight other products. 
including oil-bearing crops and meat, was up, showing that the second stage of reform 

has already produced good social results. 


He said: Viewing things now, we have made a fine start on the second stage of reforms. 
Despite the reduced grain output this year, we should not take an incorrect view of the 
situation on that account. We must persevere in the second stage of reforms. We must 
not give up and retreat just because some problem arises. We must unwaveringly press 
ahead for victory. On how to make a success of the reforms, Comrade Yang Rudai said: 

To make a success of second-stage reform, we must create an excellent environment. 
Chengdu must grasp steady growth of grain output and also pursue stability in vegetable 
prices. With these two things assured, second-stage rural reforms can proceed smoothly. 
On the development on commodity economy, Yang Rudai said: In the future we must do a 
good job in providing services before, during, and after production. 


On the relationship between macroeconomic control and microeconomic invigoration, and on 
the building of spiritual civilization, Comrade Yang Rudai said that leading comrades 

in the rural areas must realize that both microeconomic invigoration and macroeconomic 
control are reforms. Reform has to be a complete process, otherwise it cannot succeed. 
Under the premise of being subordinate to macroeconomic control, we should do well in 
studying how to carry out microeconomic invigoration. 


He said: Judging by certain situations that have arisen in reform, opening up, and 
invigoration, it is imperative to step up ideological and political work. If we fail 
t« step up the building of spiritual civilization, we will go astray, our ideology will 
become chaotic, the superiority of the socialist system cannot be brought into full 
play, and reform will embark on a tortuous path. Leading comrades at all levels must 
take the lead in straightening out party style. Every comrade must start with himself. 
In this way the party style will rapidly take a turn for the better. 


YUNNAN DEPUTY SECRETARY ON ECONOMIC CONSTRUCTION 


HKO60405 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 4 Nov 85 


[Excerpts] At the provincial CPC Committee meeting of county CPC Committee secretaries 
held this morning, provincial CPC Committee Deputy Secretary He Zhiqiang spoke on 
economic construction in the Seventh 5-Year Plan. He said: During the Sixth 5-Year 
Plan, the province has made remarkable achievements in various undertakings. With the 
efforts of people of various nationalities, the province has overfulfilled most of the 
assigned targets ahead of schedule. This is the result of the CPC Committees’ work. 
They led the people of various nationalities to resolutely implement the party's line, 
principles, and policies following the 3d Plenary Session of the llth CPC Central 
Committee, to uphold the ideological line of seeking truth from facts, to carry forward 
the spirit of self-reliance, and to unswervingly promote reforms and invigorate the 
economy. The successes scored in the Sixth 5-Year Plan period lay a good foundation 
for the economic development in the Seventh 5-Year Plan period. 


He Zhiqiang pointed out: In accordance with the major goals proposed in the Seventh 
5-Year Plan proposals and in light of Yunnan's actual conditions, we should consider 
the following major goals of Yunnan's economic construction in the Seventh 5-Year Plan 


period: 
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By 1990, the gross industrial and agricultural output value should reach 30 billion 
yuan, representing an average annual growth of 8 percent. GNP should total 23 billion 
yuan, representing an average annual growth of 9.1 percent. The growth of agriculture 
will be steady. The output volume of grain should exceed 23.5 billion jin and basically 
attain self-reliance. The industrial structure will be further readjusted and the 

total revenue of town and township enterprises will total about 6 billion yuan. The 
technological transformation of major industrial enterprises will make headway and their 
economic results will be greatly improved. Energy resources will become one of the 
province's advantages. A comprehensive transport network will be initially formed. 

Its varied natural deposits wi'l be further developed and its single-product economy 
will be brought to an end. The undertakings of science and technology and education 
will be greatly developed. As people of the backward areas have basically enough food 
and clothing, the material life of the province's people will be further improved. 


He Zhiqiang said: The achievements of the Sixth 5-Year Plan have shown that reforms are 
a strong motive force for promoting economic development. In order to achieve the 

goals of the Seventh 5-Year Plan, we must continue to give priority to reforms. He 
Zhiqiang said: In order to promote reforms and develop the economy, we must chiefly 
grasp well the following tasks in the Seventh 5-Year Plan period: 


1. We should really guarantee a steady growth of agriculture. 
2. We should try by all means to improve economic results. 


3. We should put an end to the single-product economic structure. In addition to giving 
play to the advantages of tobacco, sugar, and tea, we must selectively develop other 
favorable products in light of the province's natural resources. We must strive to 
diversify the products. 


4. We should build energy resources and communications. 


5. We should give full play to the role of commercial circulation in the course of 
developing commodity economy. 


6. We should further open up to the outside world. 


7. We should attach great importance to the economic and cultural construction of 
nationality areas. 


8. Special technology should contribute to achieving economic goals. We should grasp 
the key points and concentrate our efforts on tackling tough issues. 


9. We should grasp well the education work in the same way as we grasp the economic 
work. 


10. We should simultaneously grasp the two civilizations and the two kinds of produc- 
tion. While promoting the building of material civilization, we must greatly strengthen 
the building of material civilization, we must greatly strengthen the building of 
socialist spiritual civilization. While strengthening the building of economy and 
culture, we must do well in family planning and strictly check population growth. 


11. We should create a good economic environment for reforms. We must strictly control 
the scale of investment in fixed assets, seriously do well in reforming the pricing 
structure, make arrangements for market supply, and basically maintain stable market 
prices. 
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LI LIGONG MEETS WITH SHANXI UNIVERSITY STUDENTS 


HK100852 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 5 Nov 85 


[Excerpts] Yesterday afternoon [5 November], the large meeting room of the office build- 
ing at Shanxi University was filled with laughter and joy as provincial CPC Committee 
Secretary Li Ligong held a discussion meeting with 80 students, teachers, and represen- 
tatives of personnel engaged in political work. At the discussion meeting people took 
the floor one after another to freely air their views. Comrade Li Ligong seriously 
listened to them and frequently engaged some of them in conversation. At the meeting, 
14 comrades enthusiastically spoke on how to properly carry out various work in the 
university. 


Comrade Li Ligong said: You have put forward many valuable suggestions, which can be 
summarized as follows: 1) how to strengthen ideological and political work among 
students and teachers; 2) how to strengthen management of the university; and 3) how’ 
to upgrade the quality of teaching and learning. Grasping these three problems means 
grasping the essence of all work in the university. 


On how to strengthen ideological and political work in the university, Comrade Li Ligong 
said that this work must be firmly grasped and the ideological and political work among 
young students is all the more essential. It is now easier to carry out ideological 

and political work, because teachers and students have raised their political conscious- 
ness, our party's policies are popular and represent the interests of the masses, and 
people support our party's policies. In doing ideological and political work in the 
schools, it is necessary to ensure teaching and learning. As for some unrealistic 
ideas, individual ideas, and liberal trends in the schools, it is necessary to give 
correct guidance to overcome them. 


During the discussion some comrades raised the problem of poor management in the univer- 
sity. Comrade Li Ligong said that it is necessary to study and solve the problem of 
dirtiness, disorder, and poor quality in the management of the university. Dirtiness 
means students’ dormitories and canteens are dirty. Disorder means the disorderly 
management of the university. Poor quality means that the quality of teaching and 
learning and that of food in canteens are poor. Students and cooks are thus required 

to strengthen management and improve sanitary conditions of the dormitories and canteens. 


On the issue of upgrading the quality of teaching and learning, Comrade Li Ligong said 
that teachers must first teach students in their own schools, properly perform their 
own duties, and combine teaching and learning with scientific research. If they have 
spare time and wish to be part-time teachers in other units, it must be arranged by 
their own schools in a unified way. Factories should produce qualified products and 
schools should cultivate qualified talented people. At the conclusion of the discus- 
sion meeting Comrade Li Ligong once again said: If you have any questions, you may 
write to me or come and see me at any time. 


SHANXI LEADERS MEET ON HELPING POOR HOUSEHOLDS 


HK100936 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 6 Nov 85 


[Excerpts] The 3-day provincial meeting of advanced collective and individual represen- 
tatives on helping poor households and households eligible for preferential treatment 
to get rich, sponsored by the provincial government, concluded in Taiyuan on the 
afternoon of 6 November. The meeting acted in the spirit of the National Conference of 
Party Delegates and the second enlarged plenary session of the fourth provincial CPC 
Committee. The meeting summed up the province's work of helping poor households and 
households eligible for preferential treatment to get rich. 
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It also commended 45 advanced units and individuals who made remarkable achievements in 
the work of helping these households. Some 20 comrades related their experiences at the 
meeting. Based on this, the meeting also studied tasks and measures for helping these 
households get rich. 


This is the province's first commendation meeting since it started the work of helping 

poor households and households eligible for preferential treatment to get rich. It is 
also a mobilization and promotion meeting for striving for prosperity and accomplishing 
the great plans. In the course of the meeting, Wang Jiangong, deputy secretary of the 

provincial CPC Committee, invited more than a dozen representatives of poor counties to 
the meeting for formulating specific methods to help the counties attain prosperity. 


On the afternoon of 6 November, leading comrades such as Li Ligong, Wang Jiangong, Ruan 
Bosheng, Li Xiuren, Jia Jun, Zhang Jianmin, Yan Wuhong, (Yu Hongli), and (Dong 
Daosheng) attended the meeting. Provincial CPC Committee Deputy Secretary Wang Jiangong 
proposed three suggestions on the province's work of helping these households: First, 
we should continue to study well the understanding of cadres at various levels on the 
work of helping these households. Second, we should fully mobilize the poor areas and 
the households to actively increase their capacity to get rich. Third, we should 
strengthen leadership, provide good services and do well in an all-round way the work 

of getting rich. 


SHANXI LEADER STRESSES COUNTY-LEVEL RECTIFICATION 


HKO90347 Taiyuan Shanxi Provincial Service in Mandarin 2300 GMT 8 Nov 85 


[Excerpts] From 6 to 8 November, the party rectification office of the Shanxi 
Provincial CPC Committee held a meeting of party rectification inspectors who are being 
dispatched to prefectures and cities throughout the province. The meeting looked into 
the work tasks and methods of these inspectors. 


Provincial CPC Committee Secretary Li Ligong made a speech. He said: The province 
launched county-level party rectification everywhere in October. County-level rectifi- 
cation is the key to all work in the province. It is necessary to apply the spirit of 
the National Conference of Party Delegates to unify the party members' understanding of 
the current situation and regard education in the situation as a major content of party 
rectification. We should enhance the understanding of the third plenary session, and 
further promote rural reforms. 


Li Ligong said: The focal point is to accurately identify the main problems within the 
leadership groups. We must pay attention to solving individual problems. For 
instance, some county CPC committee leadership groups are not united or take no account 
of major affairs. Factionalism still has a market in some counties as a result of 
severe upheavals during the Cultural Revolution. All these problems must be properly 
solved during party rectification. 


He stressed: At present the problem of party style is the cause of most discussion 
among the masses. In county-level party rectification, it is essential to focus on 
straightening out party style and conducting education in party spirit. Whether or not 
party style has turned for the better is a major hallmark for judging party rectifica- 


tion. 


He said: The inspection groups must accept the leadership of the local party committees 
and also work independently. They must find out the situation, discover the problems, 
and promptly put forward suggestions to the local party committees. They must also pay 
attention to summing up and popularizing good experiences. 
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QINGHAI LEADER OUTLINES EDUCATIONAL REFORMS 


HKO90343 Xining Qinghai Provincial Service in Mandarin in 2330 GMT 8 Nov 85 


[Excerpts] The provincial education work conference concluded in the provincial 
People's Hall on 8 November. Provincial CTC Committee Secretary Yin Kesheng made an 
important speech. Also present at the closing ceremony were leading comrades including 
Song Ruixiang, Zhao Haifeng, and Shen Ling. 


Comrade Yin Kesheng delivered a speech entitled "Persist in Reform, Do More Practical 

Things, and Invigorate Education in Qinghai." He said: Party and government departments 

must take the lead in doing more practical things to develop education. Following 

study and decisions made by the provincial CPC Committee and government, we should | 
accomplish the following seven tasks in the next few years: 


1. Party and government leaders at all levels must periodically look into education. 

Leading comrades in charge of education work must each maintain contact with a school 

and go there to listen to the views of the teachers and students and help to solve 
practical problems. 


2. Increase education expenditure and investment. In the period to come, the increase 

in education fund allocations by the province and the prefectural, city, and county 
governments must exceed the growth in regular financial revenue. These allocations | 
should also gradually rise in accordance with average spending per student. During the 
Seventh 5-Year Plan the provincial authorities will annually allocate 5 million yuan 

from floating capital for developing education. The prefectures, cities, and counties 

should also do this. 


3. Improve conditions for running the schools. During the Seventh 5-Year Plan, we 
must ensure that all primary and secondary school premises are in safe buildings, that 
every class has a teacher, and that every student has a desk and bench. 


4, Strengthen teacher training. Next year we will continue to commission other 
provinces to train postgraduates and graduates of teacher training colleges, so as to 
augment and strengthen the teacher force. During the Seventh 5-Year Plan, the province 
will set a quota of 500 each year for turning teachers in non-government schools into 
teachers in government schools. Such teachers must be proven qualified through 
examination. We will organize lecture groups consisting of personnel transferred from 
provincial-level units to help the pastoral regions develop education. 


5. Further implement the policies on intellectuals. We must actively recruit party 
members among the teachers. We must give appropriate political honor to outstanding 
teachers and employ them in important posts. We must enhance the social status of 
teachers. People must be specifically assigned to solve leftover problems in 
implementing policies among teacheis. 


6. Gradually solve the housing difficulties of the teachers. In the next few years, in 
building residential housing, the urban construction departments must allocate a 
certain proportion of their funds to building teachers’ housing. Next year the pro- 
vincial authorities are prepared to allocate special funds to build housing in areas 
where teachers are relatively concentrated, to gradually solve the housing problems 

of outstanding teachers and backbone scientists and technicians. 


7. Uphold the legitimate rights of the teachers and the schools. 


Comrade Yin Kesheng said: We must step up ideological and political work in the schools. 
He also gave views on creating a social mood of respecting teachers and schools. 
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CASINET CLARIFIES RELEASE OF U.S. PUBLISHER 


OW120405 Taipei CNA in English 0240 GMT 12 Nov 85 


[Text] Taipei, Nov. 11 (CNA) -- The Executive Yuan said Monday that the government's 
handling of Lee Ya-ping's case was based on law, and has nothing to do with the coming 
elections or reactions from other countries. Lee Ya-ping, publisher of the INTERNATIONAL 
DAILY NEWS in Los Angeles, the United States, was recently arrested by the Taiwan Garri- 
son Command for allegedly making propaganda for the Peiping regime. The military court 
later sentenced Lee to two years of reformatory eduction, which might be converted to two 
years under the protective custody of her family members. 


The Executive Yuan said that Lee, who is also board chairman of a commercial college and 
a vocational school in Kaohsiung, had an interview with former Red Chinese Ambassador to 
the U.S. Chai Tse-ming in 1982 and later carried the full text of Chai's remarks in her 
newspaper. Lee's conduct, it said, should be considered a product of the Peiping 
regime's united front operations. 


The Executive Yuan stressed that it had no intention to interfere with Lee's newspaper 
publishing activities in the U.S. However, it added, as an intellectual, Lee should know 
that the Peiping regime has been pronounced by the government here as a rebellious 
group, and that any materials promoting the regime are banned in this nation. 


Lee was arrested because she had disseminated and circulated her materials in this nation 
and they had violated the law here, the Executive Yuan said. Since Lee has shown 
repentance after she was arrested, and promised that she would not make the same mistake 
again, the military court decided to reduce Lee's term by allowing Lee to be placed under 
protective custody of her family members, the yuan said. 


ARCHBISHOP RECONFIRMS RELATIONS WITH VATICAN 


QW120415 Taipei CNA in English 0307 GMT 12 Nov 85 


[Text] Vatican City, Nov. 11 (CNA) -- Archbishop To Kuang of the Republic of China 

said Monday that after a weeklong visit to Vatican, he sees not any possibility of nega- 
tive changing on the current cordial relations between the Holy See and the Republic of 
China. 


L» Kuang, president of the Chinese Bishops Conference, and other eight bishops have just 
concluded a routine work consultation with Pope last week. Pope granted two audiences 
with the visiting mission, and later had lunch with them. Last Saturday, Nov. 9, the 
Catholic pontiff led the ROC mission in praying for all Chinese in his morning mass. 

The mission met with also major Vatican officials in past few days. 


Lo said "according to our talks, only if the situation have been changed when Catholics 
and people in mainland China could fully enjoy the religous freedom, otherwise the cur- 
rent cordial relations between Vatican and the ROC will remain unchanged." [sentence 
as received] 
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YANG SHANGKUN ON FACTIONALISM IN PLA SCHOOLS 


HK100759 Hong Kong WEN WEI PO in Chinese 10 Nov 85 p 3 


[Report from Beijing: "Yang Shangkun Says Failure To Eliminate Factionalism in 
Military Academies Affects Party Rectification"] 


[Text] In a speech at a recent all-PLA conference on party rectification in military 


academies and schools, Central Military Commission Permanent Vice Chairman Yang Shangkun 


affirmed the achievements in party rectification in these institutes and also pointed 
out that party rectification, and especially the weeding out of "people of three 
categories" in certain units, has suffered varying degrees of interference from fac- 
tionalism and ideas such as "fear of offending people." Some units have been too 
lenient and improper in dealing with “people of three categories." 


Yang Shangkun stressed that, in party rectification in PLA academies and schools, it 
is all the more necessary to attach importance to the work of weeding out "people of 
three categories" and get a good grasp of it. He said that we must go further than 
just talking about this work. The academies and schools are the bases for training 
and nurturing talented people for the Armed Forces. The political quality of the 
backbone instructor force in the academies and schools directly affects the quality 
of the students. During the "Great Cultural Revolution," the academies and schools 
suffered very great damage and some were thrown into tremendous uproar. We are not 
saying that all this can be accounted for with the ferreting out of a few “people of 
three categories," but it is indeed necessary to carry out a thorough investigation. 
"Purifying the organization" is an important task in party rectification. If this 
work is not done well, our Armed Forces will suffer harm. He said: We must continue 
to eliminate factionalism. Both of the factions in the "Cultural Revolution" were 
wrong. At present factionalism has by no means been completely eliminated. When 
looking at problems, some comrades take a light view of even serious problems con- 
cerning people who protected them in the past, minimizing them as far as possible. 
Therefore, it is essential to clear away factionalist interference. Veteran comrades 
should also be sure not to view and deal with problems according to how good or bad 
an individual is and along the lines of distant or close individual relationships. 


JI PENGFEI SAYS HONG KONG NOT TO BE INDEPENDENT 


HK100152 Hong Kong WEN WEI PO in Chinese 9 Nov 85 p 2 


[Dispatch from correspondent Liu Min-Yi: "Ji Pengfei Talks Again on Hong Kong 
Political System"] 


[Text] Ji Pengfei, state councillor and director of the Hong Kong and Macao Office, 
declared today: Hong Kong's future political system must accord with its realities 
and characteristics and be beneficial to its stability and development. An out- 
standing characteristic of Hong Kong after China has recovered sovereignty over it 
will be: It will not be an independent state but a special administrative region 
practicing the capitalist system under China's leadership. Therefore it is necessary 
to study this question with great caution. 


Ji Pengfei said this when receiving a delegation from the Hong Kong Baptist College, 
headed by Dr Hsieh Chih-wei. Hsieh Chih-wei said: The people of Hong Kong are very 
concerned about the drafting of the basic law. Very many people hope to take part 
in the basic law consultative committee now being formed. 
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Ji vengfei said: In order to do a good job in drafting the basic law, the drafting 
committee hopes to have a consultative committee to help in the extensive soliciting 
of people's views in Hong Kong. The consultative committee is an organ that expresses 
and collects people's views. but those who are not members of it can also make their 
views known. 


BUSINESSMEN CONCERNED ABOUT OPERATING IN SHENZHEN 


HK110656 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS Supplement) in English 
1l Nov 85 pl 


[By Paul Sham] 


[Text] Despite a continuous flow of comforting words from the Shenzhen Municipal 
Government, worries of bankers doing business in the special economic zone keep 
mounting. "It is terribly quiet," a banker told BUSINESS NEWS, referring to project 
financing activity in Shenzhen. 


Some bankers said under the current strict controls on credits and loans, few finance 
officials of the city want to engage in any new project lest it leads to trouble. 
Regarding projects which have been under negotiation for some time, bankers said 
while talks are still going on, prospects for a "quick fix" are dim. "Everybody 
(Shenzhen's officials and bankers) wants to play safe these days," said the manager 
of project finance of Standard Chartered Asia Ltd, Mr Wilson Chung. 


The unwillingness on the Chinese side to enter into new agreements has increased 
sharply recently, some bankers said, after learning an investigation team from Beijing 
will be sent to Shenzhen next month. Until then, bank sources said, Shenzhen offi- 
cials would rather do nothing, as "the less they do, the less the chance of making 
mistakes." 


The team, comprising officials from the 14 ministries of China's State Council, will 
look into the economic activities of Shenzhen and map out development plans for the 
city for the coming years. 


As these kind of investigations often take months to complete, bankers said they 
fear the current slow period will drag on until after the Lunar New Year. They said 
local officials are still wondering what the significance of replacing the city's 
mayor, Mr Liang Hsian, with Mr Li Hao, would be in terms of its economic development. 


Shenzhen has been under constant criticism from Chinese Communist Party conservatives, 
led by Mr Chen Yun, for using the country's foreign exchange to earn money from other 
cities. Although not linked to corruption or other wrongdoings, Mr Liang's relegation 
to a less important post was seen by some observers as a signal to the city to slow 
down its development pace. 


The “wait and see" attitude of local officials, bank sources said, can also be attri- 
buted to the seventh five-year economic plan which is still on the drawing board. 
They said so long as the plan is in the design stage foreign bankers are reluctant 

to finance new projects, if any, for fear they will contradict the new policy. 


Since April, when Ms Chen Muhua became chairman of the People's Bank of China, the 
country's central bank, various measures have been announced to curb expenditure and 
credit. Her handling of officials caught making corrupt or inappropriate use of 
money has proved tough and comprehensive, as revealed in the Hainan car scandal. 

As a result, officials are more cautious, a banker said because "they know Ms Chen 


means business." 
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The setting up of an industrial development fund by the Bank of China's Shenzhen branch 
and Takugin International (Asia) Ltd two weeks ago has also increased bankers' anxiety. 
"The size of business is already very small," said a banker. "The fund will take away 
the remaining business with its attractive financing terms." 


The fund, aimed at medium to small-sized enterprises, offers loans with interest rates 
slightly above the Hong Kong interbank offered rate (Hibor) with a m*turity of seven 
years. Bank sources said few commercial banks can offer such attractive financing terms, 
not to mention the advantage of backing from the Bank of China. Mr Y.N. Ho, represent- 
ative of Takugin's Shenzhen representative office, said so far the fund has received 
about 20 applications, which he described as "very encouraging". 


The slow business for foreign bankers can also be related to the changing pattern of 
development in Shenzhen, which is under great pressure to begin seeking investments in 
the field of high technology. "Unlike investments in the tertiary industry," said the 
vice-president of the Bank of America, Mr John Chu, "negotiations for industrial 
investments generally take a longer time and are without much fanfare." Foreign 
investors in this respect will have more considerations than those involved in setting 
up trading companies or building hotels, he said. 
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